
Source: Oxford Economics

Better policymaking and increased capital inflows are supporting an economic recovery and higher levels of dealmaking in Argentina. That said, 

M&A values for 2017 were inflated by a few megadeals worth more than US$1.5 billion combined. Even assuming these larger sized deals don't recur 

in the next three years, M&A activity in Argentina should remain robust at about US$3 billion to $US4 billion each year through 2020. 
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*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

M&A fell more than expected in 2017 compared to what we forecast in January, although prospects look brighter in 2018. Rebounding global 

commodity prices and a robust domestic economy, aided by interest rates remaining on hold until 2020, are forecast to boost Australia's M&A 

and IPO activity in 2018 and 2019.

GLOBAL TRANSACTIONS FORECAST  |  AUSTRALIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

The continued Eurozone recovery supported a rebound in Austria's M&A activity in 2017. We forecast this activity to accelerate to a peak of 

US$8.6 billion in 2018, then drop as Eurozone growth cools thereafter.

GLOBAL TRANSACTIONS FORECAST  |  AUSTRIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  BELGIUM

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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M&A activity in Belgium has not rebounded along with dealmaking in the rest of the Eurozone. But with high corporate profitability 

supporting equity prices and financial firepower, we expect activity to rise more aggressively in 2018, although well short of the 

megadeal-skewed totals in 2015 and 2016.
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Source: Oxford Economics

A couple of megadeals such as the US$21 billion Vale-Valepar deal substantially boosted M&A activity in 2017. Fundamentals for future 

dealmaking have also improved. Inflation and interest rates are tumbling, commodity prices are stabilizing, and the country's GDP is set to 

grow by more than 2% in 2018, then more than 3% in 2019 and 2020. 

GLOBAL TRANSACTIONS FORECAST  |  BRAZIL

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Like other major commodity producers, Canada experienced a rebound in deal activity in 2017 as confidence in the sector started to return. A 

robust domestic economy also contributed to a rise in dealmaking, with 2017 expected to post the fastest rate of GDP growth since 2011. 

Interest rates remain low despite the start of a tightening cycle, and we forecast deal values in Canada to rise in 2018.

GLOBAL TRANSACTIONS FORECAST  |  CANADA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

M&A activity fell sharply in 2017, although the strength of 2016 was largely due to four megadeals worth a total of US$13.5 billion. Fundamental 

conditions for dealmaking in Chile remain good, with GDP growth set to rebound above 3% in 2018, and interest rates and inflation to remain 

low. The presidential election in November 2017 is expected to lead to a change in power that should further improve the country's economic 

performance and increase private investment. 

GLOBAL TRANSACTIONS FORECAST  |  CHILE

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  CHINA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Stock market capitalization (US$B)

As expected, tighter credit conditions for corporate China has slowed M&A activity in 2017. However, China’s total M&A value in 2017 will 

likely be 10% higher than what we forecast in January because of a stronger yuan raising dollar valuations for domestic deals, and 

faster-than-expected economic growth. Looking ahead we forecast M&A and IPO activity to rise in 2018 and 2019, although M&A totals 

will likely remain short of previous peaks.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  COLOMBIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Equity prices (LCU, end of year % change)

Stock market capitalization (US$B)

After a year of transition, Colombia's economy has been gathering momentum in the final months of 2017. We expect GDP growth to accelerate 

in 2018, aided by a drop in interest rates as inflation has cooled. Against this positive economic backdrop, and building on Colombia's status as 

one of the most attractive jurisdictions for investment in Latin America, we forecast M&A activity to recover, rising to US$4 billion in 2018, and 

US$6.5 billion in 2019.
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Source: Oxford Economics

The Czech economy is reaping the benefits of the economic rebound of its Eurozone trading partners, as well as supportive fiscal policy, robust 

consumer spending, and growing business confidence. The country's GDP growth in 2017 is forecast to be the fastest in the EU, at 4.7%. We 

forecast M&A activity in the Czech Republic to double in 2017, and accelerate further to more than US$7 billion in 2018 and 2019.

GLOBAL TRANSACTIONS FORECAST  |  CZECH REPUBLIC

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

A more flexible exchange rate is helping Egypt's export competitiveness, while gradual structural reform is boosting business confidence. But 

Egypt's economy is still weathering challenges, such as high unemployment and inflation. So although we forecast M&A activity to double, 

rising to US$4.2 billion in 2018 and US$5.4 billion in 2019, we expect these totals to falls short of the deal values reached in years prior to the 

Arab spring.

GLOBAL TRANSACTIONS FORECAST  |  EGYPT

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

The rejection of populism in the presidential election and the new government's positive start on economic reform have both bolstered 

business confidence In France. The labor market continues to recover, supporting household spending. These positive drivers should push M&A 

activity higher in 2018, before easing in line with other advanced economies.

GLOBAL TRANSACTIONS FORECAST  |  FRANCE

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.

2018

GDP growth (% annual)

Stock market capitalization (% of GDP)

Money supply (% of GDP)

Trade (% of GDP)

Ease of doing business (World Bank)

Legal structure (Fraser Institute)

Freedom to trade (Fraser Institute)

Global

2.7

108

102

47

72

6.5

7.3

KEY DRIVER SUMMARY (AVERAGE 2016-2020)

2014 2015 2016

1.8

1.0

50

0.9

9.3

2,650

2017

1.8

0.9

51

1.3

2.4

2,714

2018

1.6

1.2

52

1.6

-6.2

2,546

2019

1.5

1.5

52

1.9

-5.3

2,431

2020

2014 2015 2016
83.7

3.2

40.5

43.3

1,572

1,182

390

3,290.0

1.8

2,376.8

913.2

2017
115.2

3.6

56.5

58.7

2,451

1,985

390

7,464.7

2.6

6,417.1

1,047.7

2018
94.1

3.2

46.1

48.0

2,118

1,713

404

5,528.4

2.0

5,000.7

527.7

2019
77.2

3.3

35.6

41.6

1,761

1,384

377

2,967.4

1.6

2,716.7

250.7

2020

FORECAST FOR THE ECONOMY

M&A AND IPO TRANSACTIONS

109876543210

OVERALL
SCORE

5.5

1.6

97

80

50

76

7.2

7.8

France

Size of stock market
Money supply
Business regulation
Openness to trade
GDP per capita
Legal structure
Ease of doing business
Freedom to trade
Government effectiveness
Sovereign credit risk

TRANSACTION ATTRACTIVENESS INDICATOR*

TOTAL M&A TRANSACTIONS (US$B)

% of Global M&A transactions

Domestic (US$B)

Cross-border, inbound (US$B)

TOTAL VOLUME OF M&A TRANSACTIONS (Number of deals)

Domestic (Number of deals)

Cross-border, inbound (Number of deals)

TOTAL IPO TRANSACTIONS (US$M)

% Global IPO transactions

Domestic (US$M)

Cross-border (US$M)

1.0

0.5

47

1.7

0.8

2,119

1.0

0.0

48

0.8

9.4

2,088

1.1

0.2

49

0.5

4.8

2,157

94.1

3.8

49.8

44.3

1,988

1,578

410

4,990.1

1.8

3,697.4

1,292.7

98.4

2.9

26.1

72.3

2,518

2,022

496

5,624.5

2.8

5,487.4

137.1

46.9

1.7

16.4

30.6

1,827

1,430

397

987.0

0.8

525.0

462.0

MACROECONOMIC DRIVERS

Real GDP growth (% yoy)

CPI (% yoy)

Merchandise trade (% of GDP)

FINANCIAL DRIVERS

10-year government bond yield (%)

Equity prices (LCU, end of year % change)

Stock market capitalization (US$B)



Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  GERMANY

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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German equities have been among the strongest performers in 2017. Compared to France and other major Eurozone members, however, M&A 

activity has not followed suit. But with GDP growth topping 2% in 2017 for the first time since 2011, and business surveys suggesting investor 

confidence is at an all-time high, we forecast deal activity in Germany to accelerate in 2018 and 2019.
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Source: Oxford Economics

Deal activity in Hong Kong dropped further in 2017, possibly feeling a knock-on effect from China's tighter credit conditions. But with this 

effect easing in the years ahead, and Hong Kong benefiting from a stronger global trade outlook, we forecast deal activity to rebound, 

reaching a peak of US$50 billion in 2019.

GLOBAL TRANSACTIONS FORECAST  |  HONG KONG

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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GLOBAL TRANSACTIONS FORECAST  |  INDIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Russian state oil company Rosneft's US$13 billion takeover of Essar Oil boosted India's M&A activity higher in 2017 than what we forecast 

earlier this year. This megadeal aside, however, the pickup in deal activity was in line with our previous January 2017 forecast. Looking ahead to 

2018, we forecast M&A activity to gather pace, and reach a cyclical peak of US$52 billion in 2019 before cooling thereafter as valuations become 

stretched and the cost of finance rises. Deal values could rise higher than our forecast if more ambitious economic reforms are pursued after 

the upcoming elections, including initiatives such as Smart Cities, Digital India, Made in India, and Startup India.
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Source: Oxford Economics

Dealmaking has been more sluggish in 2017 than we anticipated earlier this year. However, with the US's monetary tightening moving more 

slowly, domestic interest rates are likely to remain lower than expected in the next few years. This should boost business confidence 

and deal appetite in Indonesia. 

GLOBAL TRANSACTIONS FORECAST  |  INDONESIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

We anticipate that Ireland's business-friendly environment and solid economic outlook will lead to a rebound in M&A and IPO activity in the 

next two years. Although total M&A activity in 2017 looks low, we forecast dealmaking to rise above US$20 billion in 2018 as economic growth 

peaks, then ease thereafter.

GLOBAL TRANSACTIONS FORECAST  |  IRELAND

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Assuming the proposed US$50 billion merger between Luxottica and Essilor closes in 2017, we forecast M&A activity in Italy to rise to US$84.8 

billion. Even setting that merger aside, deal values held up well in 2017, reflecting the easing of political risk and the resolution of some key risks 

in the banking sector. Although we forecast  M&A activity to drop to US$37 billion in 2018, that total is still robust compared to recent years.

GLOBAL TRANSACTIONS FORECAST  |  ITALY

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Japan's economy has greatly benefited from faster world trade growth, with GDP growth accelerating to 1.8% in 2017 and 1.5% in 2018. This will 

be the fastest two-year growth period since 2012-13, and should support a rebound in deal activity, with M&A activity forecast to edge above 

US$100 billion in 2018.

GLOBAL TRANSACTIONS FORECAST  |  JAPAN

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  LUXEMBOURG

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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M&A activity has been subdued in the past few years compared to other Eurozone economies. As an historically-important center for 

cross-border M&A, however, Luxembourg should see a pickup in deal activity in 2018.  

5.6

0.7

76

1.3

10.7

59

4.0

0.1

61

0.4

-4.8

47

4.2

0.0

58

0.3

-12.6

61

4.7

0.2

0.0

4.7

47

6

41

0.0

0.0

0.0

0.0

162.2

4.8

146.6

15.5

78

17

61

0.0

0.0

0.0

0.0

3.5

0.1

0.1

3.4

40

6

34

0.0

0.0

0.0

0.0

109876543210

OVERALL
SCORE

7.9

Size of stock market
Ease of doing business
Business regulation
Freedom to trade
Legal structure
Government effectiveness
Sovereign credit risk
Openness to trade
GDP per capita
Money supply

TRANSACTION ATTRACTIVENESS INDICATOR*



Source: Oxford Economics

GDP growth In Malaysia has accelerated to 5.6% in 2017, 1.5 percentage points faster than in 2016, largely because of increased government 

support for household spending. Alongside major government infrastructure investments and the solid outlook for world trade, conditions 

support a rebound in deal activity. We forecast total M&A activity in Malaysia to rise in 2018 and 2019.

GLOBAL TRANSACTIONS FORECAST  |  MALAYSIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.

2018

GDP growth (% annual)

Stock market capitalization (% of GDP)

Money supply (% of GDP)

Trade (% of GDP)

Ease of doing business (World Bank)

Legal structure (Fraser Institute)

Freedom to trade (Fraser Institute)

Global

2.7

108

102

47

72

6.5

7.3

KEY DRIVER SUMMARY (AVERAGE 2016-2020)

2014 2015 2016

5.0

3.9

114

4.0

9.3

374

2017

4.4

2.9

112

4.4

2.5

376

2018

4.3

2.6

112

4.7

5.1

412

2019

4.0

2.5

112

4.8

-8.3

395

2020

2014 2015 2016
6.1

0.2

2.5

3.6

255

171

85

1,195.7

0.6

1,195.7

0.0

2017
13.1

0.4

7.8

5.3

390

295

95

1,872.0

0.6

1,872.0

0.0

2018
15.2

0.5

9.9

5.4

448

351

97

2,741.7

1.0

2,741.7

0.0

2019
12.3

0.5

8.7

3.6

376

312

64

1,762.7

0.9

1,762.7

0.0

2020

FORECAST FOR THE ECONOMY

M&A AND IPO TRANSACTIONS

4.4

103

140

111

78

7.0

7.7

TOTAL M&A TRANSACTIONS (US$B)

% of Global M&A transactions

Domestic (US$B)

Cross-border, inbound (US$B)

TOTAL VOLUME OF M&A TRANSACTIONS (Number of deals)

Domestic (Number of deals)

Cross-border, inbound (Number of deals)

TOTAL IPO TRANSACTIONS (US$M)

% Global IPO transactions

Domestic (US$M)

Cross-border (US$M)

MACROECONOMIC DRIVERS

Real GDP growth (% yoy)

CPI (% yoy)

Merchandise trade (% of GDP)

FINANCIAL DRIVERS

10-year government bond yield (%)

Equity prices (LCU, end of year % change)

Stock market capitalization (US$B)

109876543210

OVERALL
SCORE

5.9

Malaysia

6.0

3.1

116

4.0

-5.7

489

5.0

2.1

111

4.1

-3.9

383

4.1

2.1

106

3.8

-3.9

360

6.9

0.3

3.9

3.0

321

230

91

1,301.1

0.5

1,301.1

0.0

7.1

0.2

4.4

2.7

331

259

72

1,199.0

0.6

1,199.0

0.0

7.2

0.3

2.5

4.7

254

183

71

240.3

0.2

240.3

0.0

GDP per capita
Size of stock market
Money supply
Government effectiveness
Legal structure
Sovereign credit risk
Openness to trade
Freedom to trade
Ease of doing business
Business regulation

TRANSACTION ATTRACTIVENESS INDICATOR*



Source: Oxford Economics

Mexico's economy has rebounded from the uncertainty following last year's US Presidential election and the fears of damaging protectionist 

measures. Assuming such measures are modest and targeted, we forecast dealmaking in Mexico to greatly improve in the next few years, with 

total M&A topping US$30 billion in 2019. 

GLOBAL TRANSACTIONS FORECAST  |  MEXICO

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  THE NETHERLANDS

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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The Netherlands' deal activity lagged other key Eurozone economies in 2017, despite experiencing its strongest GDP growth in a decade. 

Neither a lack of business confidence nor the delay in agreeing on a new government following the March general elections seems to have 

dampened the country's transaction climate. We expect a release of pent-up deals to push total M&A to US$72 billion in 2018, 

and IPO values to rebound to US$6 billion.
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Source: Oxford Economics

Policy and economic uncertainties have stalled dealmaking in Nigeria, including a lack of access to foreign exchange, blockages to the 

government budget process, and low oil production that has constrained GDP growth. As these conditions ease in the final months of 2017 

and into 2018, we forecast M&A to rebound to US$4 billion in both 2018 and 2019.

GLOBAL TRANSACTIONS FORECAST  |  NIGERIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Business confidence has been shaken by corruption scandals that have heightened political risk in Peru. M&A edged up from US$3.5 billion in 

2016 to an estimated US$4 billion in 2017. But two large deals accounted for US$2.9 billion of this total, with the rest consisting of much smaller 

transactions. With improving commodity prices and fiscal stimulus supporting growth, we forecast M&A activity to total US$3.3 billion in 2018 

and US$3.7 billion in 2019, even without additional megadeals.

GLOBAL TRANSACTIONS FORECAST  |  PERU

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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GLOBAL TRANSACTIONS FORECAST  |  POLAND

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Three big deals (Grupa Allegro, Bank Pekao S.A. and Zabka Polska) pushed M&A activity well above Poland's peers in 2017, but even without 

these megadeals, it was a good year for dealmaking in Poland. Strong domestic demand and ongoing integration of supply chains with 

Eurozone economies should support business confidence and deal activity in the next three years.
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Source: Oxford Economics

The US$10.8 billion sale of a portion of Rosneft to private investors boosted deal values in Russia. Even setting this deal aside, 2017 was a 

positive year given the new sanctions imposed by the US and GDP growth remaining well below historical norms. We forecast deal activity to 

strengthen in the next few years as a more stable rouble increases investor confidence and oil prices rise. We forecast total M&A to peak at 

US$32 billion in 2019.

GLOBAL TRANSACTIONS FORECAST  |  RUSSIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

M&A activity performed reasonably well in 2017 despite the cuts to output in the oil sector, and the spillover impacts on confidence in the 

wider economy. Financial conditions have remained good, with government debt issues ensuring domestic firms still have access to credit. 

Lower-than-expected interest rates in the US should also generate more dealmaking going forward, although we expect total M&A to remain 

below US$2 billion through 2020.

GLOBAL TRANSACTIONS FORECAST  |  SAUDI ARABIA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

GLOBAL TRANSACTIONS FORECAST  |  SINGAPORE

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Three separate deals with valuations of US$6 billion pushed M&A activity sharply higher in 2017, but setting these transactions aside, 

M&A was in line with our expectations for the year. Looking forward, Singapore's GDP growth seems to have reached its cyclical peak, 

while a stronger Singaporean dollar from late 2018 onwards will also tame US dollar deal values.  
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Source: Oxford Economics

Growing political risk and a sluggish economy contributed to South Africa's M&A activity dropping by half in 2017 from 2016. The economy 

should improve in 2018 with monetary policy easing and stronger commodity prices. But we forecast M&A activity to peak at US$9 billion in 

2019, less than one-third of the level seen in 2015.

GLOBAL TRANSACTIONS FORECAST  |  SOUTH AFRICA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Deal activity In South Korea rebounded in 2017, but a range of factors seem likely to constrain further acceleration. Political and military 

tensions will remain a major worry for companies, and the government is planning to increase the corporate tax rate to pay for a boost in 

welfare payments. We forecast total M&A to peak at US$68 billion in 2019.

GLOBAL TRANSACTIONS FORECAST  |  SOUTH KOREA

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Spain's economy grew by more than 3% for the third consecutive year in 2017, with M&A and IPO activity rising higher than expected. We 

forecast total M&A to rise to a peak of US$52 billion in 2018, and IPOs to top US$7.5 billion, with both easing in 2019 and 2020 in line with the 

wider Eurozone economy and dealmaking slowdown.  

GLOBAL TRANSACTIONS FORECAST  |  SPAIN

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

The US$20 bilion deal to split SCA into two separate firms caused deal values to spike in 2017, but even setting this transaction aside Sweden's 

deal landscape remained strong. Robust economic growth and the Riksbank keeping rates on hold at -0.5% should support M&A activity, with 

deal values rising to US$17 billion in 2018 and easing thereafter.  

GLOBAL TRANSACTIONS FORECAST  |  SWEDEN

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Dealmaking in 2017 was dominated by the US$41.8 billion takeover of Syngenta and the US$2.5 billion Landis IPO. Even putting these 

transactions aside, M&A and IPO activity was strong. Looking forward to 2018, a weaker Swiss Franc will curtail deal values in US dollars, but 

underlying conditions remain good, with a robust economic outlook and cheap borrowing expected for some time. 

GLOBAL TRANSACTIONS FORECAST  |  SWITZERLAND

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Dealmaking held up well in 2017 against an uncertain political backdrop and tight credit conditions. Thailand's economy remains in good shape, 

with the global trade upturn supporting manufacturing and tourism. We forecast a gradual pickup in M&A activity to about US$10 billion in 

both 2018 and 2019.

GLOBAL TRANSACTIONS FORECAST  |  THAILAND

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

Political risk remains a key concern for businesses in Turkey both domestically and in their relations with European partners. The domestic 

economy continues to perform strongly, however, with GDP growth of 4.1% in 2017. Dealmaking has performed well, and we forecast M&A 

to rise to US$13.4 billion in 2018 and US$15.3 billion in 2019. 

GLOBAL TRANSACTIONS FORECAST  |  TURKEY

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

UAE has been one of the best-performing economies and deal markets in the Middle East in 2017, partly because of the First Gulf Bank and 

National Bank of Abu Dhabi megadeal, but also because of Dubai's diversified economy. Deal values will fall sharply in 2018 assuming no 

further megadeals, totaling US$5 billion in both 2018 and 2019, which is still robust by regional standards.

GLOBAL TRANSACTIONS FORECAST  |  UAE

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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UK markets seem to have shrugged off last year's Brexit referendum, with equities making continued gains into 2017 despite an inconclusive 

general election and ongoing political uncertainty. M&A values fell sharply in 2017, but this reflects a natural correction after a record year of 

megadeals in 2016. With the economy set for slow but stable growth, we forecast M&A activity to rebound in 2018, but cool thereafter in line 

with other major European economies.
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*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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Source: Oxford Economics

M&A activity cooled in 2017 while the rebound in IPO transactions fell short of 2015 values, reflecting the impact of political uncertainty in the first 

half of the year as the new adminstration took office. GDP growth in 2017 will drop slightly because of business disruptions caused by extreme 

weather, but rebound in 2018, along with deal activity.
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*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.

MACROECONOMIC DRIVERS

Real GDP growth (% yoy)

CPI (% yoy)

Merchandise Trade (% of GDP)

FINANCIAL DRIVERS

10-year government bond yield (%)

Equity prices (LCU, end of year % change)

Stock market capitalization (US$B)

2.6

1.6

22

2.5

10.0

25,659

2.9

0.1

22

2.1

-2.3

25,068

1.5

1.3

22

1.8

10.6

27,352

2.1

1.9

22

2.3

7.4

30,923

2.4

1.7

23

2.4

1.5

31,398

1.8

1.9

23

2.7

-5.4

29,702

1.5

1.9

23

3.1

-0.7

29,504

1,113.0

44.9

903.2

209.8

8,680

7,253

1,427

100.7

36.9

56.0

44.7

1,525.9

45.1

1,251.5

274.4

8,978

7,452

1,526

40.5

19.8

35.3

5.1

1,309.1

46.6

916.3

392.7

7,228

5,947

1,281

23.0

17.6

16.2

6.8

1,254.0

47.4

814.5

439.5

10,983

8,894

2,089

48.3

25.9

39.7

8.7

1,441.0

44.5

1,084.9

356.1

10,749

8,959

1,790

92.5

31.9

70.9

21.6

1,147.3

39.3

902.5

244.8

8,817

7,316

1,500

75.1

27.4

57.1

18.0

928.2

39.1

774.2

154.0

7,613

6,377

1,237

60.3

32.3

50.8

9.4

FORECAST FOR THE ECONOMY

M&A AND IPO TRANSACTIONS

KEY DRIVER SUMMARY (AVERAGE 2016-2020)

2018

Openness to trade
Money supply
Freedom to trade
Size of stock market
Legal structure
GDP per capita
Ease of doing business
Government effectiveness
Business regulation
Sovereign credit risk

TOTAL M&A TRANSACTIONS (US$B)

% of Global M&A transactions

Domestic (US$B)

Cross-border, inbound (US$B)

TOTAL VOLUME OF M&A TRANSACTIONS (Number of deals)

Domestic (Number of deals)

Cross-border, inbound (Number of deals)

TOTAL IPO TRANSACTIONS (US$B)

% Global IPO transactions

Domestic (US$B)

Cross-border (US$B)

2014 2015 2016 2017 2018 2019 2020

2014 2015 2016 2017 2018 2019 2020



Source: Oxford Economics

Dealmaking in Vietnam has suffered from a number of knocks to confidence in its economy, including weaker oil prices and the new US 

administration's rejection of the TPP. But domestic drivers are solid, and the program of economic liberalization, privatization of state 

enterprises, and new investment in the energy sector should support a recovery in M&A activity to US$2 billion in 2018, and slightly 

higher in 2019.

GLOBAL TRANSACTIONS FORECAST  |  VIETNAM

*The Transaction Attractiveness Indicator is an overall score calculated using a 
weighted average of the 10 factors included in the chart above. The score 
reflects the attractiveness of a country's current environment for M&A and IPO 
activity on a scale from 0 to 10. It's based on past transaction activity in that 
country and data on key economic, financial and regulatory factors that drive 
M&A and IPO activity, such as a country's sovereign credit risk, level of trade 
restrictions and ease of doing business rating by the World Bank. Because many 
of these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.
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