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In brief 

On 26 June 2026, the Government of Vietnam issued Decree No. 243/2026/ND-CP 

("Decree No. 243"), introducing a number of amendments to the direct power 

purchase agreement (DPPA) mechanism between renewable energy generator ("RE 

GENCO") and large power consumer ("Large Consumer") under Decree No. 

57/2025/ND-CP ("Decree No. 57").  

These amendments implement recent policies issued by the National Assembly and 

reflect the Government's efforts to further promote DPPA transactions in the 

Vietnam's power market. 

Key takeaways 

The key updates under Decree No. 243 include the following: 

• In relation to physical DPPA via private grid:  

▪ Power retailer licensed to retail electricity in relevant zone and cluster models ("Power Retailer") is added as eligible 

participant, acting as a power purchaser or a power generator. 

▪ Tariff caps applicable to the physical DPPA transaction and the sale of excess rooftop solar (RTS) output to Power 

Retailer have been removed, allowing parties to freely agree on the applicable power price. 

▪ RTS power generator may sell its excess power output (other than the output sold under the physical DPPA transaction) 

to Power Corporation or Power Company (PC) at up to 50% of the actual output, increased from 20% previously 

governed under Decree No. 57.  

• In relation to synthetic DPPA via national grid:  

▪ Large Consumer purchasing electricity for data centre operation is now eligible participant for synthetic DPPA. 

Meanwhile, Large Consumer using synthetic DPPA for electric vehicle charging service businesses are clarified to 

include operators of charging stations, charging points, and battery swapping stations. 

▪ Power Retailer may now act as an independent power purchaser, or an authorized representative of Large Consumer. 

▪ Procedures for participation in synthetic DPPA have been significantly streamlined, reducing from seven steps under 

Decree No. 57 to only three steps under Decree No. 243 (including a complete one-time application submission and 

review). 

The full DPPA mechanism governed under Decree No. 57, as amended and supplemented under Decree No. 243, is set out in 

detail below.  

 

In more detail 

We summarize the key points of the updated DPPA mechanism below. 
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• Private grid: a power grid invested, installed, constructed and operated to directly sell electricity to Large 

Consumer/Power Retailer (acting as power purchaser), including:  

(i) A system of overhead transmission lines or underground cables, transformers and ancillary equipment 

interconnected to transmit electricity 

(ii) A power grid connecting RTS power source to receipt point of the power purchaser. 

• Eligible participants: 

(i) RE GENCO: owning a renewable energy power plant or source generating power from one or multiple primary 

sources, including solar, wind, ocean, geothermal, water, biomass, waste and others. 

(ii) Large Consumer: purchasing electricity for consumption only and, at the commencement of DPPA 

participation, having:  

• An average total consumption output of ≥ 20,000 kWh per month for the last 12 months (if having 

consumed ≥ 12 months) 

• A registered consumption output of ≥ 20,000 kWh per month (if having consumed < 12 months). 

(iii) Power Retailer: licensed to retail electricity in industrial, economic, export processing, high-tech, concentrated 

digital-technology, high-tech agricultural, urban and free-trade zones, and industrial clusters; and satisfying the 

average total consumption output required for a Large Consumer as above.  

Power Retailer may act as: 

• A power purchaser (purchasing electricity from RE GENCO and reselling to Large Consumer) 

• A power generator (developing and selling electricity directly to Large Consumer). 

In each case, Power Retailer must satisfy the requirements applicable to the corresponding role. 

• Contractual and transactional structure: 

 

(i) Physical DPPA: Freely negotiated agreements covering key terms such as purpose of use, rights and 

obligations, tariff (no cap), termination, liabilities, term, and responsibility for private grid infrastructure. 

(ii) Sale of excess RTS power output to the national grid (if applicable): 

• Up to 50% of actual output 

• Tariff: average electricity market price (SMP) of the previous year, as announced by National Power 

System and Market Operator Company (NSMO), subject to the tariff cap applicable to ground-mounted 

solar power tariff framework.  

(iii) Sale of excess RTS power output to Power Retailer (if applicable): Fully negotiable (no tariff cap). 

(iv) Sale of other sources' excess power output (if applicable): Negotiated with PC, subject to the tariff cap 

applicable to corresponding power source tariff framework. 
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Excess power output under (ii), (iii) and (iv) may include generation from both renewable energy sources and battery 

energy storage systems (BESS) that is not fully sold under the physical DPPA transaction. 

(v) Large Consumer purchasing electricity from PC or Power Retailer (if applicable): Besides physical DPPA 

transaction, Large Consumer may purchase electricity to ensure sufficient power supply for its power demand. 

• Procedures for participation in Physical DPPA Model: Large Consumer/Power Retailer (acting as power 

purchaser) to submit a report (with a copy of the signed DPPA) to the Provincial People's Committee, PC, NSMO, and 

Ministry of Industry and Trade (MOIT).  

Development registration procedure for RTS power development of RE GENCO/Power Retailer (acting as power 

generator) under physical DPPA is not required. 

2. Synthetic DPPA Model: Power sale and purchase via the national grid 

• National grid: a system of overhead transmission lines or underground cables, transformers and ancillary equipment 

interconnected to transmit electricity on Vietnam's territory. 

• Eligible participants: 

(i) RE GENCO: owning a grid-connected wind or solar or biomass power plant or source with an installed capacity 

of ≥ 10 MW, and directly participating in the competitive wholesale electricity market (VWEM). 

(ii) Large Consumer: 

• Purchasing electricity at a voltage level of ≥ 22 kV from PC and other power retailers, for purposes of 

manufacturing, data centre operation or charging station, charging point and battery swapping station for 

electric vehicle charging service business 

• Purchasing electricity for consumption only, and, at the commencement of DPPA participation, having 

an average total consumption output of ≥ 200,000 kWh per month for the last 12 months (if having 

consumed ≥ 12 months), or a registered consumption output of ≥ 200,000 kWh per month (if having 

consumed < 12 months). 

(iii) Power Retailer: licensed to retail electricity in industrial, economic, export processing, high-tech, concentrated 

digital-technology, high-tech agricultural, and industrial clusters (compared to physical DPPA model, urban and 

free-trade zones are excluded).  

Power Retailer may act as:  

• An independent power purchaser (similar to Large Consumer) 

• An authorized representative of Large Consumer.  

• Contractual and transactional structure: 
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Subject to the specific formulas for calculation specified in Decree No. 57 (as amended by Decree No. 243): 

(i) Power purchase agreement (PPA) between RE GENCO and Vietnam Electricity (EVN): All output is sold 

into VWEM spot market and generally settled at the VWEM spot market tariff (FMP) (equal to the sum of the 

market electricity price (SMP) and the market capacity price (CAN), with the calculation formula for SMP and 

CAN set out in Circular 29/2026/TT-BCT). 

(ii) PPA between Large Consumer/Power Retailer's and PC: Power purchases are generally settled at the sum 

of power charge based on VWEM spot market tariff (CDN), DPPA charge for using power system's services 

(CDPPA), difference clearing charge (CCL), and power purchase charge based on power retail tariff or power 

wholesale tariff (CBL) (the CBL only applies if consumption output of Large Consumer/Power Retailer is greater 

than RE GENCO's actual power output). 

By 20 March of each year, Vietnam Electricity (EVN) is required to submit to NSMO for publication, data on 

DPPA charge for using power system's services per unit of electricity (CDPPAdv), and the difference clearing 

charge per unit of electricity (PCL) for the last five years.  

(iii) Electricity forward contract/Contract-for-Difference (CfD) between RE GENCO and Large 

Consumer/Power Retailer: Parties agree on committed contract price (Pc) and committed power output (Qc) 

to settle the difference between Pc and FMP. Where FMP exceeds Pc, RE GENCO pays Large 

Consumer/Power Retailer; and where Pc exceeds FMP, Large Consumer/Power Retailer pays RE GENCO. 

• Procedures for participation: 

(i) Step 1 – PPA and CfD signing: RE GENCO and Large Consumer/Power Retailer to negotiate and sign the 

required PPAs and CfD. The effective date of these agreements is subject to the parties' agreement. 

(ii) Step 2 - Application submission: A representative entity authorized by the parties to submit the required 

application dossier to NSMO (including the documents as set out in Decree No. 243 - i.e., the DPPA 

application, copies of CfD and relevant PPAs, application for competitive wholesale electricity market 

participation, agreement on allocation ratio of output by RE GENCO to all Large Consumers/Power Retailers, 

among others). 

(iii) Step 3 - Application review and confirmation: NSMO to review the application dossier, and if complete and 

valid, to report to MOIT and issue written notice on official time for DPPA participation to EVN, PC, RE 

GENCO, Large Consumer and Power Retailer. The DPPA mechanism takes effect from the time NSMO 

officially announces the parties' DPPA participation.  

During the period from application submission to NSMO's official announcement of DPPA participation, EVN, PC, and 

related entities must ensure the continuous and uninterrupted electricity metering, delivery, and payment to RE 

GENCO, Large Consumer/Power Retailer under the existing transaction mechanism. 

If you would like to discuss any specific issues, developments or transactions in relation to the DPPA mechanism, please do 

not hesitate to contact us. 
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