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Countries around the globe are facing unprecedented and rapid change due to the COVID-19 pandemic. This guide provides a summary of
key government interventions around the globe in relation to: EU State Aid Approvals (for EMEA region), foreign investment restrictions, Navigate to:
debt, equity and taxation.

A Foreign Investment Restrictions: Businesses and investors must carefully consider foreign investment review risks at this highly
sensitive and volatile time. Taking the time to understand the rules, w hich are changing day after day, and identify a regulaory strategy,
including appropriate messaging and communication w iththe relevant governmental authorities, and the consequential impact on
deal documentation.

A Debt and Restructuring & Insolvency - In response to COVID-19, governments have announced various measures to support
companies' debt arrangements including deferred payments, guaranteed credit facilities, and government-backed loans. Some Americas
jurisdictions have also put in place measures, in some instances on a temporary basis and in others more permanently, to refam their
insolvency regimes in order to help manage the anticipated increase of companies in financial distress situations.

A Equity: While still in the minority, some governments have announced or are considering various (semi-) equity support measures to support Asia Pacific
businesses. Such measures may include, among others, taking an equity stake, purchasing convertible bonds and subordinated lans. See 'A
Note on (Semi-) Equity Measures' (page 5) for further information and resources.

A Taxation: Similarly, governments have announced new taxation measures to support businesses including deferral of payments,
expedited customs clearance and suspension of interest on tax payments.

A EU State Aid Approvals:Due to the rapid impact on EU Member States' economies directly resulting from COVID-19, the EU
Commission has taken measures (the 'Temporary Framew ork’), explained in this guide, w hich permit fast-track COVID-19 State aid
approvals in certain areas including State guarantees for loans.

Legend:
=newly added chapter
since 8 January 2021
publication

L . . = updated since 8 January
You can also visit Baker McKenzie's 'Beyond COVID-19: Resilience, Recovery & Renewal' Resource Hub to access a w ealth of () 2021 publication
reference materials on this topic.

A summary of measures per jurisdiction is provided on the follow ing pages. It can be accessed throughout the document by clicking on the
icon show non the right.

If you would like further information, contactyour relationship partner, the key partners for this publication (details on page 5) or our multi-
disciplinary team via our dedicated helpdesk: COVID-19 Government Intervention Schemes Helpdesk.

The COVID-19 situation isevolvingand so too are government responses. As we continue to review government responsesacross muliple jurisdictions, thisguide is
intended to provide an overview of certain key measures in specific jurisdictions. The high level overviewsin thisdocumentare notintendedto be comprehensivelegal advice.


mailto:COVID19GovMeasuresHelpdesk@bakermckenzie.com
https://www.bakermckenzie.com/en/insight/topics/beyond-covid-19
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A Note on (Semi-) Equity Measures )

The COVID-19 pandemic requires governments to adopt a multi-faceted approach to address the immediate situation, stabilize the economy and support businesses
going forw ard. As liquidity concerns have crystallised and come under additional scrutiny, businesses are finding it more difficult to secure conventional sources of funding
in atimely manner. A key consideration for governments, industries and businesses is how to prevent liquidity problems from becoming solvency problems.

One tool available to governments is the use of equity or semi-equity support measures. This could take the form of acquiring an equity interest in a specific company
leading to full or part nationalisation or semi-equity (or quasi-equity) support involving debt w hichis similar to equity such as convertible bonds or subordinated debt.
Sometimes, preferred shares are also included under such category.

Below w e discuss some of the trends w e have been seeing, give some thought to whatmay be to come and set out some of our alternative resources around equity
financing.

What are we seeing?

While the nature and scale of the crisis puts in largely unchartered territory, a picture is emerging that some industries, suchas aviation, automotive and hospitality, have
been severely hit leading to further fallout. So far, w e haven't seen the mass adoption by governments of equity support measures and, in most cases, other than Europe

w herethe EU Commission has provided a state aid framew orkfor member states to implement measures (the Temporary Framew ork) and has announced the Recovery
Plan for Europe (ERP), government interventions have not been coordinated but have instead have been led by individual governments as part of their national response.

Up until now, large scale government sponsored equity support programmes have been relatively limited. While some countries, such as the UK and Germany, have put
equity support measures in place, w e have not seen such responses in certain other jurisdictions that have been severely impacted by the pandemic. There may be valid
reasons for this, for example, in China the largest industries are dominated by state ow ned enterprises and so there hasn't been the same need for outside support from
the government. In Japan there are a number of large conglomerates covering a range of industries and so they have a sectoral hedge structurally built in, w hich has
perhaps shielded them been from the w orst effects and reduced the need for equity support.

What dowe expecttosee?

The direction of the pandemic and its continuing impact upon the economy are key factors that willimpact a government's decision to introduce (semi-) equity support
measures. Many businesses already feeling the pressure on their balance sheets may reach out for further government intervention if the pandemic continues to affect
their operations and viability, so we may start to see governments introduce or extend their (semi-) equity support measures.

We are likely to continue to see a mix of tax and debt relief but, w hile equity support programmes may take longer to putin place, we are likely to see more targeted
(semi-) equity measures in relation to specific companies or industries. Such measures can help to overcome liquidity shortages and strengthen the capital base of
companies and are likely to focus on those related to, or w hich have a significant impact upon, national security interests such as supply chain security, critical
infrastructure, the technology sector and the labour market.
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A Note on (Semi-) Equity Measures ()

Companies that either choose or are forcedto accept equity support from governments are likely to find that such measures are contingent upon accepting a number of
conditions. These may include the formulation of an exit plan, restrictions around dividend payments and executive compensation, and measures to avoid distorting
competition. Governments may also seek to share the financial burden by allow ing private investors and the public to participate.

Some governments may see the pandemic as a way to link equity support measures to initiatives that further the green and sustainability agenda. This is already
happening in the EU, wherethe ERP is proposed to be used to accelerate the European Green Deal, whichis a central pillar of Europe's grow th strategy, alongside
investment in digital technologies.

What is already becoming clear for companies operating cross-border is the difficulty in navigating betw een the different regimes. We can help you understand the
interplay betw eenthe rules and help you structure and plan accordingly.

Resources
In addition to this Guide, you may also wishto referto our other recent publications:

A Beyond COVID-19 PE Playbook: Looks beyond the immediate phase of the current crisis and discusses how private equity can find opportunities and unlock value in
the midst of a dow nturn.

A Global Public M&A Guide: Provides an overview of some of the key legal considerations associated with public M&A transactions in 42 jurisdictions across the globe.
A Global PIPE Guide: Sets out a comparison of the features and requirements applicable to PIPE deals in a number of EMEA, Americas and Asia Pacific jurisdictions.

A Global Guide to Take-Private Transactions: Sets out a comparison of the key features and requirements applicable to take-private deals in a numbers of jurisdictions
around the globe, including indicative timelines.


mailto:https://www.bakermckenzie.com/en/insight/publications/2020/06/beyond-covid19-pe-playbook
mailto:https://www.bakermckenzie.com/en/insight/publications/2020/06/global-public-ma-guide
https://insightplus.bakermckenzie.com/bm/attachment_dw.action?attkey=FRbANEucS95NMLRN47z%2BeeOgEFCt8EGQJsWJiCH2WAWlXs4L1BhS0vQS2Ezo4eWJ&nav=FRbANEucS95NMLRN47z%2BeeOgEFCt8EGQbuwypnpZjc4%3D&attdocparam=pB7HEsg%2FZ312Bk8OIuOIH1c%2BY4beLEAewOBVuZlJDWA%3D&fromContentView=1
https://www.bakermckenzie.com/en/insight/publications/2020/06/global-guide-to-take-private-transactions
mailto:COVID19GovMeasuresHelpdesk@bakermckenzie.com
https://www.bakermckenzie.com/en/insight/topics/beyond-covid-19

Contact detalls

Debt Schemes

State Aid

Helpdesk

Lynn Rosell Rowley
Partner, London

+ 44207919 1549
lynn.rosellrowley
@bakermckenzie.com

Nina Niejahr
Counsel, Brussels
+3226393746
nina.niejahr
@bakermckenzie.com

Equity Schemes

|

Koen Vanhaerents
Partner, Brussels
+3226393611
koen.vanhaerents
@bakermckenzie.com

Restructuring/
Insolvency Schemes

Mark Mandel
Partner, New York
+1212626 4527
markmandel

@bakermckenzie.com
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Foreign Investment Restrictions

Samantha Mobley
Partner, London
+44207919 1956
samantha.mobley
@bakermckenzie.com

Taxation Schemes

Antonio Russo
Partner, Amsterdam

+ 1212626 4527
antonio.russo
@bakermckenzie.com

If you have any queriesrelating to Governmentintervention Schemes, email our Helpdeskwith as much detailaspossible and the appropriate person will be in touch:
Baker McKenzie COVID-19 Government Intervention Measures Helpdesk
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Related Resources

Resilience, Recovery & Renewal:

Whether you are managing the immediate crisis, stabilizing operations or looking beyond to what a world after COVID-19 will look like, this
series features key practical insights intended to strengthen your organization's capacity to respond, recover and thrive. Episode 4, 'The Role
of Government Interventions on Business Survival and Revival', is about the various measures that governments have taken to support the
business community in relation to foreign investment restrictions, debt, equity and taxation and the crucial role that these interventions play in
both business survival and revival.

Guests: Koen V. Vanhaerents (Partner, Global Chair of the Capital Markets Group) and James Wilson (Partner, Washington, DC).

COVID-19:

Tax authorities across the globe have enacted amendments in order to
cope w ith the economic challenges brought by the pandemic. To help
you take a step back and get a clearer picture of w here the worldis with
regard to tax regulation, Baker McKenzie has prepared the COVID-19
Tax Measures Resource. The site aims to provide high level COVID-19
related information on Corporate Income Tax, Employment Taxes, VAT,
Tourist Tax, Customs and Import Duties, DST, and other taxes. Simply
select a country of interest and it will display a summary of measures
across various tax measure categories.

COVID-19:

As the world grapples withthe COVID-19 pandemic and its profound
impact across regions and industries, many companies are facing difficult
business and legal challenges and are required to make some urgent
decisions in order to keep their workforce safe and ensure business
continuity. Data plays a crucial role in containing the spread of the virus
but not every data processing can be justified on that basis. A balance
must be found betw een protecting public health and personal privacy.
Baker McKenzie is pleased to provide you with a guide designed to help
employers assess w hether or not certain data processing they may
consider in light of COVID-19 is compliant with data privacy regulation.



https://bakermckenzie.bryter.io/s/N9-B9wE8RcatGzVdQbDuhQ/covid-19-tax-measures-and-relief
https://www.connectontech.com/2020/04/30/covid-19-data-privacy-security-survey/
https://www.bakermckenzie.com/en/insight/topics/beyond-covid-19/podcast-series
https://www.bakermckenzie.com/en/people/v/vanhaerents-koen-v
https://www.bakermckenzie.com/en/people/w/wilson-james
https://www.bakermckenzie.com/en/insight/topics/beyond-covid-19/podcast-series
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Related Resources

COVID-19:

During the current pandemic crisismany companieswithin the Financial Services
Industry (FSI) are struggling to balance the variouscountries

COVID-19 relief measureswith the very strict EU regulatory requirementsthat
govern remuneration withinthe sector. An important question inthisrespectis
whetherapplication for COVID-19 relief impliesthat no, orlower variable
remuneration may be paid, andif so, whetherthisonly appliesfor Identified Staff
or forall employees. To assist FSI companiesin addressing these and similar
issues, the EMEA Employee Benefitsgroup at Baker McKenzie have compiled a
guide which containsthe input of our specialistsin France, Germany, Italy, the
Netherlands, Spain andthe United Kingdom on the most pressing questionswe
have been asked by our FSI clientsworld-wide.

COVID-19:
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COVID-19:

The past few months have seen an exponential increase in the demand
for personal protective equipment ("PPE'), medical supplies, and other
products, along with actual or feared shortages in some of those same
products. To address this mismatch, many jurisdictions have employed a
mix of a "carrot" approach (relaxing import duties and product regulatory
requirements to facilitate the importation of these products) and a "stick"
approach (imposing export restrictions prohibiting the exportation of these
products. This tool is a multijurisdictional tracker that provides information
on import and export measures imposed around the world in response to
the COVID-19 pandemic.

The increase in legal and regulatory measures arising out of COVID-19 is truly proportional to the grow th of the pandemic itself. Although the measures affect all
industries, many of these have directimplications and relevance onthe healthcare and life sciences sectors. While some industries and services are forced to

shut down, companies in the healthcare and lfe sciences ambit are pushed to work even harder, innovate faster, collaborate and be resilient at an unprecedented pace.
Such measures aim to assure supplies of medicines and medical devices athome as w ell as to accelerate R&D through incentives .. While the pandemic has put some
clinical trials in jeopardy, many jurisdictions are now passing special regulations to protect patients w hile ensuring that ongoing trials can continue. Industry peers are
"sharing" IP, be it through compulsory licensing or forced collaborative manufacturing arrangements. Many countries have adopted specific measuresto broaden
access totelemedicine, a trend expected to survive and grow well beyond the pandemic. In this guide, our experts fromjurisdictions in Asia Pacific; Europe, Middle

East and Africa; Latin America; and North America provide high-level insights to commonly asked questions around market access, clinicaltrials, IP risks and

telemedicine.



https://insightplus.bakermckenzie.com/bm/resilience-recovery-renewal/international-covid-19-a-global-review-of-healthcare-and-life-sciences-industry-issues_1
https://bakerxchange.com/rv/ff00605737eb99fa5a4d44373843a8af1c942bda
https://impex.bakermckenzie.com/covid
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First scheme w ith a total estimated budget of EUR 15 billion has been approved. The scheme allow s for the provision of aid in the form of

(i) direct grants, repayable advances and guarantees w itha maximum of EUR 800.000 per company; (ii) State guarantees for loans subject to
safeguards for banks to channel State aid to the real economy; and (iii) subsidised public loans to companies, with favourable interest rates
(8 April). The duration of the scheme has been extended till 30 June 2021 (9 November).

Second measure w hichwill provide 100% guarantees forunderlying lobansup t o an amount of U500,000 (except
fisheries and aquaculture sectors, where the 100% guar ant a1el@00@r e | i mi
respectively). For loans above those thresholds, the schemes willprovide 90 % guar ant ees f or under | Fhémegsuré sans
limted to SMEs (17 April). The scheme was amended on 9 June and 17 July, respectively.

Third measure consisting of an aid package of 10 differentmeasures. The aid takes the form of direct grants, equity contributions and advance
payments. The purpose of the scheme is tw o-fold: (i) to support undertakings affected by the COVID-19 outbreak, and (i) to support investment in
R&D, testing and production of products that are relevant to the coronavirus outbreak. The total estimated budget is EUR 88 milion (19 May). The
aid package has been amended to allow for support to micro and small undertakings that w ere already in difficulty on 31 December 2019, except
for 1 measure ("State of Vienna: Innovate4Vienna scheme) (19 August). The measure has further been amended to extend the period of
application of the Economic Development Fund of Carinthia until 30 June 2021 (9 December).

Fourth measure consisting of direct grants to SMEs and large undertakings having a decrease of turnover of at least 40% in the second quarter of
2020 or the chosen reference period of 1, 2 or 3 months betw een 15 March and 15 September 2020. The direct grants can cover up to 75% of the
fixed costs of the beneficiaries fora period of 3 months witha max. of EUR 90 million per undertaking. The total estimated budget is EUR 8 billion
(23 May).

Fifth measure consisting of tw o individual aid grants in the form of direct grants to support R&D projects by micro biotech companies, Apeptico and
Panoptes in relation to COVID-19 research. The direct grant to Apeptico is estimated at EUR 840 000 and to Panoptes EUR 1.2 million (3 July).

Sixth measure consisting of a EUR 150 million subordinated loan (convertible into a grant) in favour of Austrian Airlines AG. The subordinated loan
is intended to compensate Austrian Airlines AG for damages directly incurred due to the COVID-19 lockdow n measures and willbe converted into
a grant after auditing the 2020 financial statements to confirm that no overcompensation exists. This measure comes on top of an equity injection
of EUR 150 million draw ndow nfrom the German Lufthansa recapitalization (25 June) and a State guarantee on a EUR 300 million loan under a
previous approved scheme as amended on 9 June (6 July).
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EU State Aid
Approvals

(2

Foreign
Investment

Restrictions

Seventh measure consisting of a scheme in the form of directgrants up to a maximum of EUR 800,000 to non-profit organisations of all sizes and their
related entities, w ith the aim of providing the liquidity support necessary to preserve their activities. The total estimated budget is EUR 665 million
(6 August). The scheme has been amended to extend its period of application to 30 June 2021 (18 December).

An eight measure consisting of aid in the form of direct grants, guarantees on new loans, and subordinated debt open to all companies (except
financial institutions, and companies active in agriculture, aquaculture and fishery sectors) active in Low er Austria. The total estimated budget is
EUR 120 million, split as EUR 20 million for grants, EUR 40 million for guarantees and EUR 60 million for subordinated debt (10 September).
The duration of the scheme has been extended till 30 June 2021 (30 November).

A ninth measure consisting of aid in the form of direct grants to cover part of the uncovered fixed costs of companies affected by the coronavirus
outbreak. Together withthe measure approved in May (see fourth measure) the total estimated budget is EUR 12 billion (20 November)

A new law (under the title "Investment Control Act"”) has just entered into force. The new law replaces the current regime (one specific provision in
the Foreign Trade Law).Key amendments of the law are, inter alia, the follow ing: (i) low ering the current 25% threshold (acquisition of voting
rights) to 10% in follow ing particularly sensitive areas: defense products and technologies; operation of critical energy infrastructure and critical
digital infrastructure (in particular 5G infrastructure); w ater; operation of systems that guarantee data sovereignty in Austria; R&D in the area of
pharmaceutical products, vaccines, medical devices and personal protection equipment; (i) obligation to apply for an authorisation has been
extended to the target company (if the acquiring company fails to comply w ithits obligation); (iii) list of types of transactions willbe extented (will
also cover indirect acquistions or asset deals). Even though the new law cannot be considered as a specific response to COVID-19, some of its
provisions have been introduced against the background of the crisis (e.g., the inclusion of pharmaceutical products, vaccines, medical devices
and personal protection equipment in the list of particularly sensitive areas that has been limited to 31 Dec 2022).

The Austrian Federal Government set up an initial COVID-19 Fund of EUR 4 billion, to provide supportto companies mainly in the form of loans w ith
terms, conditions and termination provisions that are more favourable than those on the market. It subsequently added to that an additional EUR 36
bilion package consisting of EUR 15 billion in emergency aid for particularly affected sectors; EUR 10 billion for tax deferrals and EUR 9 billion for
guarantees and w arranties for currentloans of affected companies; and an additional EUR 2 billion w orking capital credit lines for affected exporting
companies.
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Exclusions

A Companies must have their registered office or a permanent establishment in Austria.

A Must carry out their "essential operational activities" in Austria, i.e., foreign activities must not be "more important" than those in Austria.
A Must be economically healthy, with business activities in Austria that suffer 'financial difficulties' due to COVID-19.

REEgIailigllsl A number of measures have been introduced to support distressed businesses, as can be seen under the Debt section above.

& Insolvency In addition, the Austrian legislator has amended the filing requirements under the Insolvency Act (I0). A debtor is not obliged and a creditor is
prohibited from filing for the opening of insolvency proceedings in case of over-indebtedness if such over-indebtedness is occurring in the period
from 1 March 2020 to 30 June 2020. Please note that the filing is still necessary if, in addition to being over-indebted, a debtor is also unable to pay
its due obligations.

Some existing insolvency related measures may also provide assistance to those businesses in distress as a result of COVID-19:
A extension of application period - upon the occurrence of insolvency, managers of an affected company are obliged under Section 69 IO to file

for the opening of insolvency proceedings withoutundue delay no later than 60 days after the occurrence of insolvency. In the event of
insolvency due to a natural disaster (such as the coronavirus pandemic), this period is extended to 120 days.

A postponement of enforcements -pursuant to Section 200b of the Austrian Enforcement Act Exekutionsordnung), a debtor can file for the
postponement of an enforcement if it is affected by a natural disaster (such as the coronavirus pandemic).

No (semi-) equity support measures have been announced.
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Corporate income tax
A Prepayments for income or corporate tax can be reduced more easily (even to zero) by submitting a request.

A Specific interest due (w hich results from an additional claim assessed in an income or corporate tax decree) can be reduced (also to zero) by
request. Such reduction w ill how ever not become effective- regarding income and corporate tax for 2019 7 until 1 October 2020.

Social security/ Employment/Wage taxes / Personal Income Tax

N/A

VAT

No interest will be charged in case of a respite for tax payments, if a request is filed.
Excise /Importduties

N/A

Other taxes

N/A

Comments

Austria has announced reliefs for tax payments in order to secure the taxpayer's liquidity.
Deadlines forfiling returns are not extended automatically. If the taxpayer w ants to extend a deadline, a specific request is still required.

A No interest will be charged in case of a respite for tax payments (currently, 3.88% interest become due per annum) if a respective request is
filed (the request is also simplified).

A Surcharges for late payments of taxes due can also be reduced (even to zero) upon request. Such request is recommended for monthly or
quarterly prepayments of VAT and also, for example, for payroll tax.

A combined form for all reliefs can be found on hitps://w ww.bmf.gv.at/public/informationen/coronavirus-hilfe.html


https://www.bmf.gv.at/public/informationen/coronavirus-hilfe.html
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Foreign No new measures have been announced in specific response to COVID-19.
Investment
Restrictions

Debt The government launched a financial and economic stimulus package worth BD 4.3 billion (approximately US$ 11.3 billion) to support Bahraini
residents and the private sector. The measures include:

a. the deferral of monthly workfees and fees for issuing and renew ing w ork permits for a period of 3 months commencing from 1 April 2020;

b. subsidising individual and corporate Hectricity and Water Authority (EWA) utility bills for 3 months commencing from April 2020 (as long as the

amounts do not exceed the amounts paid during the same period in 2019);

exempting all individuals and businesses from municipal fees for 3 months commencing from April 2020;

exempting all individuals and businesses from industrial land rental fees for 3 months commencing from April 2020;

exempting all companies in the tourism industry from tourism related levies for 3 months commencing from April 2020;

increasing the Liquidity Support Fund to BHD 200 million (approximately US$ 530 million);

w orking withthe CBB to issue directives to raise the lending capacity of financial institutions in Bahrain (equivalent to circa BD 3.7 billion

(approximately US$ 9.8 billion) to enable financial institutions to reschedule debt, suspend interest payments, extend payment instalments,

provide more credit, etc.); and

h. redirecting all the programmes of Tamkeen (a semi-autonomous government agency that provides loans and assistance to Bahraini
individuals and SMEs) to support financially distressed companies, as w ellas the restructuring / rescheduling Tamkeen loans.

Debt Moratoria

The Central Bank of Bahrain (CBB) has issued 10 regulatory measures to contain the financial repercussions of COVID-19, namely:

@~oao0

i.  any credit card holder or impacted borrow er must be offered 6 months deferral of instalments at no fees, no increase on interest and no
increase in rate, unless the customer agrees for a shorter period,;

i. the loan to value ratio (LTV) rates for new residential mortgages for Bahrainis shall be reduced. Note: this does not apply to Mazaya loans;

ii. increasing near field communication (NFC)/ contactless payments limit to BD 50 (approximately US$ 130) without the need to use a PIN code;
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iv.  capping merchant fees imposed by local acquirers on debit card transactions at 0.8% and such fees must be distributed as follow s: 0.35% to
the acquirer, 0.25% to the issuer, 0.2% to the benefit company;

v. the CBB will provide retail banks concessionary repo arrangement up to 6 months at 0% on a case, by, case basis (here , the CBB will require
licensees to submit their cash flow projection until FYE 2020 for CBB's assessment and consideration);

vi. reducing cash reserve ratio for the retail banks from 5% to 3%;

vii. excluding the deferrals mentioned in (i) above, the number of days past due for stage 1 expected credit loss (ECL) must be increased up to 74
days with effectfrom 1 February 2020;

viii. the cooling off period for reclassifying restructured facilities from Stage 3 to Stage 2 is reduced from 12 months to 3 months;

ix. liquidity coverage ratio (LCR) and net stable funding ratio (NSFR) limits for all locally incorporated banks are reduced from 100% to 80%; and
x. risk weightfor capital adequacy purposes for Bahraini SMEs is reduced from 75% to 25%.

The CBB has sent multiple notices to all of its licensees (i.e., all banks, financing companies and micro financing companies) (the CBB Notices).

A. On 5 March 2020, the CBB sent a notice to all its licensees to consider granting all types of concessions (e.g., deferrals on payments,
rescheduling debt, reducing profit/ interest rates, fees and commissions) in light of COVID-19 (the First CBB Notice).

B. On 8 March 2020, the CBB has sent a second formal notice to all of its licensees to take measures to mitigate the impact of coronavirus on
customers (the Second CBB Notice).

C. On 12 March 2020, the CBB has sent a third formal notice to all of its licensees setting out the services continuity measures (the Third CBB
Notice). Pursuant to the Third CBB Notice:

i.  businesses continuity and disaster recovery plans must be ready for activation at any point in time;
ii. international and local funds transfer systems must operate effectively;
ii. CBB willensure that ATMs are regularly loaded with cash;

iv. all trade finance transactions must be effected as per terms and conditions agreed w ith the relevant customers; and

v. customers must have access to banking services electronically and through designated branches.
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On 17 March 2020, the CBB has sent a fourth formal notice to all of its licensees, outlining the regulatory measures as set out in point 1 above
(the Fourth CBB Notice).

On 19 March 2020, the CBB has sent a fifth formal notice to all of its licensees and companies w hose shares are listed on Bahrain Bourse
("listed companies™) relating to safety guidelines to follow in upcoming general meetings (the Fifth CBB Notice).

On 23 March 2020, the CBB has sent a sixth formal notice to all of its licensees w ithimplementation guidelines withregards to deferring loan
installments for a period of 6 months (the Sixth CBB Notice). Pursuant to the Sixth CBB Notice:

i.  Although all licensees must push back principal payments for a period of 6 months commencing from March 2020, licensees may till
accrue interest/profit on these principal amounts (provided the monthly rate does not exceed the rate paid before).

ii. The deferral option will only cover on and off balance sheet cover exposures as of 19 March 2020 and exclude:
exposures classified in Stage 3 w hichare not serving the reduced cooling off period;

financing instalments received through court;

a
b
c. credit syndication facilities to resident corporates involving non-resident participating lenders;
d. pre-export financing under letters of credit without recourse to the resident corporate (exporter);
e. overdraftfacilities; and

f.  leveraged investments/margin call facilities.

ii.  Discounted cheque facilities will be included as part of the deferral option in so far as new cheques are received if required. Similarly,
progress payment discounted facilities are included in the deferral option if payment is not received.

iv. The cost of any extension in relation to life insurance policy shall continue to be borne by the borrow er.
v. A claims moratoria will apply in respect of:

a. apersonal and corporate guarantee;

b. collateral foreclosure; and

c. post-dated cheques until 30 December 2020.
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vi. A CBB licensee has the discretion to apply an instalment deferral in respect of (a) foreign borrow ers and (b) a borrow er w ho decides the
deferral option in March 2020.

On 24 March 2020, the CBB has sent a seventh formal notice to all of its licensees (the Seventh CBB Notice).Pursuant to the Seventh CBB
Notice, the CBB reverted to its original approach, w hichis that both interest and principal are to be deferred and pushed forw ard by 6 months
w ithout any extra interest/profit or fees charged to the customer.

Asfaras weare aw are, some banks have put some measures in place in respect of this notice.

Examples:

1.

National Bank of Bahrain (NBB) issued a formal alert to all its clients to confirm they willbe deferring all monthly loan instalments for Bahraini
customers - individuals and business customers alike - for up to 6 months commencing from March 2020, with no additional fees and no
increase in interest rate.

Bank of Bahrain and Kuw ait (BBK) issued a formal alert to its retail customers stating that consumer, car and mortgage loan instalments are
automatically deferred for a period of 6 months commencing on March 2020 at no additional fees and no increase in interest rate (March 2020
instalments deducted will be refunded).

Ahli United Bank (AUB) issued a formal alert to all its customers to confirm they will be deferring all business, consumer, mortgage, auto loans
and credit card instalments for Bahraini customers for a period of 6 months commencing from March 2020. There willbe no changes in the
interest rate and instalments already paid during March will be refunded. Based on our understanding, CBB held various meetings w ithits
licensees to discuss how best each licensee can implement these measures. The licensees are still in the process of finalising implementation
plants. Accordingly, the details above are still "w orkin progress" at this point in time.

Further |nformat|on on the measures |s available on the CBB Websne

No (semi-) equity support measures have been announced.


https://cbb.complinet.com/cbb/display/display.html?rbid=1820&element_id=4102

COVID-19 Government Intervention Schemes

AECIEE

EU State Aid
Approvals

(2

Home Summary EMEA  AMERICAS AP

A firstmeasure consisting of a loan guarantee scheme for new and existing loans to undertakings of all sizes that cannot benefit from the federal
guarantee scheme (see second measure) and that are active in the Flemish Region. The total estimated budget is EUR 3 billion. (9 April). The
scheme has been amended to allow for support to micro and small companies already in difficulty on 31 December 2019 (31 July). The scheme
w as further amended to extend its period of application to 30 June 2021 (26 November).

A second measure consisting of a loan guarantee scheme providing aid in the form of guarantees on portfolios of qualifying loans to undertakings of
all sizes. The total estimated budget is EUR 50 billion. (11 April) The scheme has been amended to allow for support to micro and small companies

already in difficulty on 31 December 2019 (31 July). A further amendment extends the deadline to grant the guarantee until 31 December 2020 and

changes the rules to calculate the maximum amount of the underlying loan (18 September).

A third measure deferring the payment by Walloon airports of concession fees to the Walloon Region to mitigate the economic impact of the
coronavirus outbreak on those airports. (11 April)

A fourthmeasure consisting of direct grants up to EUR 3 000 per undertaking active in the primary production ofagricultural products and in
aquaculture forthe food sector, based in the Brussels-Capital Region. Total budget estimated at EUR 200,000 (24 April). The scheme has been
amended to allow for support to micro and small companies already in difficulty on 31 December 2019 (31 July). The scheme w as further amended
to extend its period of application to 30 June 2021 (26 November).

A fifth measure consisting of a EUR 4 million Belgian direct grant scheme to support coronavirus related research and development (R&D) projects
in the Brussels-Capital region. (27 April) The scheme has been amended to allow for support to micro and small companies already in difficulty on
31 December 2019 (31 July). The scheme w as further amended to extend its period of application to 30 June 2021 (26 November).

A sixth measure consisting of an EUR 530 million scheme, financed by the Walloon region, to support companies in the context of the coronavirus
outbreak through guarantees under four different guarantee schemes (30 April). The scheme has been amended to allow for support to micro and
small companies already in difficulty on 31 December 2019 (31 July). The scheme w as further amended to extend its period of application to

30 June 2021 (26 November).

A seventh measure consisting of a subordinated loan scheme of the Flemish Region for start-ups, scale-ups and SMEs w ith a total estimated
budget of EUR 250 million (5 May). The scheme has been amended to allow for support to micro and small companies already in difficulty on
31 December 2019 (31 July). The scheme w as further amended to extend its period of application to 30 June 2021 (26 November).
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An eight measure consisting of a second subordinated loan scheme for start-ups, scale-ups and SMEs active in the Flemish Region. The
estimated budget is EUR 250 million (11 May). The scheme has been amended to allow for support to micro and small companies already in
difficulty on 31 December 2019 (31 July). The scheme w as further amended to extend its period of application to 30 June 2021 (26 November).

A ninth measure consisting of aid in the form of direct grants and repayable advances to support coronavirus related research and development
(R&D) and investments in the production of products relevant to the coronavirus outbreak in the Walloon Region. The total estimated budget is
EUR 25 milion (12 May).The scheme has been amended to allow for support to micro and small companies already in difficulty on 31 December
2019 (31 July).

A tenth measure w as approved on 14 May. It consists of a EUR 500 million guarantee (reinsurance) administered by Credendo (credit export
agency) to guarantee loans to companies w hichrealize at least 30% of their turnover from exporting activities. The scheme has been amended to
allow for support to micro and small companies already in difficulty on 31 December 2019 (31 July).

An eleventh measure is conceived as a stop loss mechanism in the form of a quota-share reinsurance of short-term credit and surety risks. Total
budget is estimated at EUR 903 million w hichis the maximum loss the Belgian State can incur (15 May). The scheme has been amended to allow
for support to micro and small companies already in difficulty on 31 December 2019 (31 July).

A tw elfth measure consisting of direct grants w ith a maximum aid intensity of 50% to companies of all sizes active in the Flemish Region to support
investments in the transformation for production of COVID-19 relevant products. The estimated budget is EUR 21 million (19 June). The scheme
has been amended to allow for support to micro and small companies already in difficulty on 31 December 2019 (31 July). The scheme was further
amended to extend its period of application to 30 June 2021 (26 November).

A thirteenth measure consisting of recapitalization of Aviapartner, the ground handling service provider at Brussels National Airport, through a
EUR 25 million convertible loan. The measure has been assessed on the basis of Section 3.11 of the TF applicable to recapitalization measures
and thus include conditions such as an acquisition ban (7 July).

A fourteenth measures consisting of aid in the form of direct grants up to a maximum of EUR 800,000 per company, to companies active in the
social tourism sector in the Flemish Region. The total budget of the measure is EUR 6.35 million (9 July). The scheme w as further amended to
extend its period of application to 30 June 2021 (26 November).



COVID-19 Government Intervention Schemes

AECIEE

Home Summary EMEA  AMERICAS AP

EU State Aid
Approvals

(2

A fifteenth measure consisting of a loan guarantee scheme to support SMEs in the context of the coronavirus outbreak. The budget of the scheme
(EUR 10 billion) will be financed fromthe overall budget initially allocated for the second measure (14 July). The scheme has been amended to
extend its period of application to 30 June 2021 and extend the maximum tenor of the loan and guarantee to 60 months (22 Dece mber).

A sixteenth measure consisting of aid in the form of direct grants up to a maximum of EUR 100,000 per company, to SMEs that are primary
agricultural producers active in the potato and the floricultural sectors in Flanders. The total budget of the scheme is EUR 35 million (27 July).
The scheme was amended to extend its period of application to 30 June 2021 (26 November).

A seventeenth measure consisting of aid in the form of repayable advances up to a maximum of EUR 800,000 per company, to undertakings active
in the event sector in the Flemish Region. If the event is cancelled due to COVID-19 or government related restrictions, the repayable advances
does not need to be repaid. The total budget is estimated at EUR 50 million (27 July). The scheme was amended to extend its period of application
to 30 June 2021 (26 November).

A eighteenth measure consisting of a w aiver for hotels, restaurants, bars and foodtrucks of the contributions to be paid for 2020 to the Federal
Food Safety Agency. The total estimated budget is EUR 11 million (5 August). The scheme was amended to extend its period of application to
30 June 2021 (26 November).

A nineteenth measure consisting of a EUR 290 million aid measure to support SN Group, w hichis composed of SN Airholding and its sole
subsidiary Brussels Airlines, in the context of the coronavirus outbreak. The aid measure consists of a EUR 287 million loan w ith subsidised
interest rates and an equity injection of around EUR 3 million in the form of "profit sharing certificates” (21 August).

A tw entieth measure consisting of aid in the form of direct grants to farmers/stockers active in the Walloon Region w ho have stock of ware
potatoes. The maximum aid per beneficiary is limited to EUR 100,000 and the total estimated budget is EUR 10.5 million (23 September).

A tw enty first measure consisting of aid in the form of direct grants and payment deferrals of certain costs and fees for Flemish airports. The total
budget is EUR 2.2 million (29 September). The scheme was amended to extend its period of application to 30 June 2021 (26 November).

A tw enty second measure consisting of aid in the form of direct grants to undertakings active in the coach sector if they are registered in the
Flemish Region and hold a license for special regular or occasional services. The maximum aid amount per beneficiary is EUR 800.000 and the
total budget is estimated at EUR 5.1 million (6 October). The scheme was amended to extend its period of application to 30 June 2021

(26 November).
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A tw enty third measure consisting of aid in the form of direct grants to hotels and aparthotels in the Brussels Capital Region. The aid is EUR 1100
per room/housing unit (or EUR 20,000 if less than 18 rooms) and limited to EUR 200,000 per hotel/aparthotel and EUR 800,000 per undertaking.

The total estimated budget is EUR 15.8 million (9 October). The scheme was amended to extend its period of application to 30 June 2021
(26 November).

A tw enty fourth measure consisting of aid in the form of direct grants corresponding to the amount of social security contributions due by the
employers betw een July and September 2020 in the follow ing sectors: hospitality, culture, recreation and events, sports, holiday parks and

campsites sectors, as w ell as travel agencies, tour operators and touristic information services (as w ell as some of their suppliers). The total budget
is estimated at EUR 434 million (19 November)

No new measures have been announced in specific response to COVID-19.
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Debt moratorium for commercial credits

The Belgian federal government, the National Bank of Belgium and Febelfin (i.e., the association of the Belgian financial sector) have agreed on a
debt moratorium for borrow ers and credit facilities that comply w ith certain criteria. The conditions are set out in a charter.

What
A deferral of repayment of principal amounts of maximum six months by certain borrow ers in respect of certain credit facilities.
Interest payments are not affected by the debt moratorium.

After the deferral period, the payment of principal willresume. The maturity of the credit will be extended by a period equal to the deferral period
(i.e., whichis maximum six months). The bank may not charge additional administrative costs for the implementation of the debt moratorium.

Eligible borrowers

n order to be eligible for such debt moratorium, a borrow er must comply with each of the follow ing criteria:

A it is a non-financial enterprise, small or middle size enterprise, self i employed or a non-profit organisation;
A it is permanently established in Belgium;

A it is facing payment difficulties because of the COVID-19 crisis, evidence of w hich can be easily provided if:

A its revenues or activities have decreased or will decrease;
A it has invoked in whole or in part temporary or full unemployment; or
A the government ordered the closure of its business in the context of the measures against the COVID-19 virus.

A on 1 February 2020 it has not incurred payment arrears in respect of its outstanding credit facilities, tax or social security contributions or on 29
February 2020, it has not incurred payments arrears of more than 30 days in respect of its outstanding credit facilities, tax or social security
contributions;

A and it has not been in breach of any of its contractual credit obligations tow ards any of its banks during the last tw elve months prior to 31
January 2020 and it is not involved in an active credit restructuring.
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Eligible creditfacilities

The follow ing credit facilities betw een an eligible borrow er and a bank:

A credit facilties with a fixed repayment schedule;

A overdraftfacilities;

A straight loans (vaste voorschotten / avances a terme fixe).

Factoring and leasing do not fall within the scope of application of the debt moratorium.
Application and duration of deferral period

Higible borrow ers whow ould like to make use of this debt moratorium should contact their bank.

If the request for the payment deferral is made before 30 April 2020, the payment deferral will end after a maximum period of six months until 31
October 2020.

If the request is made after 30 April 2020, the payment deferral willend on 31 October 2020 at the latest.

The Belgian federal government, the National Bank of Belgium and Febelfin also agreed on a similar debt moratorium for mortgage credits granted
to natural persons.

Agreement on extension between the federal government and the financial sector
The Belgian federal government and the Belgian financial sector agreed on an extension of the debt moratorium until 31 December 2020.

A borrow er w ho already received the benefit of a debt moratorium under the initial arrangement can ask for an extension of the debt moratorium
until 31 December 2020 if the borrow er still complies w ith the eligibility criteria set out above at the time of the extension request.

A borrow er w ho requests for a debt moratorium for the firsttime can immediately obtain such debt moratorium until 31 December 2020 if it
complies w ith the eligibility criteria. Such request should in any case be made before 20 September 2020.
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Borrow ers w ho wish to obtain an extension of their current debt moratorium should file their extension request:

A at the earliest 30 days, and at the latest 10 days, before the termination date of the initial debt moratorium if that initiadl debt moratorium ends on
or before 30 September 2020; and

A betw een 1 September 2020 and 20 September 2020 if the initial debt moratorium ends after 30 September 2020 but on or before 3L October 2020.
The banks can agree to extend the term for filing the extension request, how ever suchterm may not end after 20 September 2020.
Agreementon asecond extension of the debt moratorium

The Belgian government and the Belgian financial sector agreed on a second extension of the debt moratorium w hichis set out in a second
charter. This second extension provides for a deferral of principal amounts until 31 March 2021 at the latest provided that the aggregate deferral
period granted under the firstcharter (please see above) and the second charter does not exceed nine months.

Eligible borrowers

In order to be eligible forthis second extension, a borrow er must comply w ith each of the follow ing criteria:

A it is a non-financial enterprise, small or middle size enterprise, self i employed or a non-profit organisation:;
A it is permanently established in Belgium;

A it is facing payment difficulties because of the COVID-19 crisis, evidence of w hich can be easily provided if:

A its revenues or activities have decreased or will decrease;
A it has invoked in whole or in part temporary or full unemployment; or
A the government ordered the closure of its business in the context of the measures against the COVID-19 virus.

A on 1 September 2020 it has not incurred payment arrears in respect of its outstanding credit facilities, tax or social securty contributions or on
30 September 2020 it has not incurred payments arrears of more than 30 days in respect of its outstanding credit facilities, tax or social security
contributions; and

A it has not been in breach of any of its contractual credit obligations tow ards any of its banks during the last tw elve months prior to
31 August 2020 and it has not been involved in an active credit restructuring prior to 31 August 2020.
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Eligible credits
These are the same credits that w ere eligible under the first charter.
An Higible Borrow er can only obtain the extension of the payment deferral for credits that have been granted prior to 1 April 2020.

An Higible Borrow er can only apply fora payment deferral under this second charter in respect of future principal repayments w hich fall due in
January, February or March 2021.

Application

Any application for this payment deferral should be made at the latest on the date falling 10 calendar days before the maturity date of the
relevant credit.

Federal State guarantee

The Belgian Royal Decree of 14 April 2020 implements a state guarantee scheme for certain credits that comply w ith certain conditions (a
summary of w hichis set below). The state guarantee will be granted for a total aggregate amount of EUR 50 bilion w hichwill be divided over the
eligible credit providers in accordance with the rules set out in the Royal Decree.

The state guarantee scheme automatically applies to all eligible credits that are granted to eligible borrow ers by eligible credit institutions (i.e., the
scheme is not an opt-in / opt -out arrangement pursuant to w hichthe credit providers can choose w hich credits will benefit from the scope of
application).

Eligible credits

All credits with a maximum maturity of 12 months (including credits granted for an indefinite duration w hich can be terminated by the credit provider
during the first 12 months) granted by an eligible credit provider to an eligible borrow er betw een 1 April 2020 and 31 December 2020, but
excluding:

A refinancing credits;
A re-utilisations of credits granted before 1 April 2020;

A credits to be used exclusively for the financing of non-Belgian activities;
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credits that have been de-selected by the credit provider from the scope of application of the guarantee scheme (under certain conditions);
leasing agreements;

factoring agreements; and

> > > >

consumer credits.

Credits facilities granted in the context of a syndicated facility or a club deal may also fall w ithin the scope of application of the guarantee scheme
under certain conditions.

The credits may only be used to finance Belgian activities or certain qualifying foreign activities (subject to certain limits and conditions).
Eligible credit provider

Belgian credit institutions and Belgian branches of non-Belgian credit institutions w hich granted credits in respect of w hich an aggregate principal
amount of at least EUR 20,000 w as outstanding on 31 December 2019.

Eligible borrower
Each non-financial enterprise (as defined in the Royal Decree) w hich complies w ith the follow ing conditions:
A it is registered withthe Belgian Crossroads Bank for Enterprises;

A on 1 February 2020 it has not incurred payment arrears in respect of its outstanding credit facilities, tax or social security contributions or on
29 February 2020, it has not incurred payments arrears of more than 30 days in respect of its outstanding credit facilities, tax or social security
contributions;

A on 31 January 2020 it was not involved in an active debt restructuring with one or more credit institutions; and
A on the basis of the available information it is not an enterprise in difficulties (as defined in the Royal Decree).
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Maximum guaranteed amount

Credits that fall w ithin the scope of application are only guaranteed by the federal government guarantee scheme arrangement up to a maximum
guaranteed amount determined in the Royal Decree w hich shall in any case not be higher than an amount equal the low er of (i) EUR 50,000,000
(although the borrow er canrequest the government to allow for a higher amount under certain conditions) and (ii) the higher of:

A. the forecasted liquidity needs of the Borrow er for a period as set out in the Royal Decree and as calculated in accordance with the
Royal Decree.

B. twotimes the amount of the annual total salary costs of the most recent completed financial year of the Borrow er as calculated in accordance
w ith the Royal Decree and

C. 25 percent of the revenues the most recent completed financial year of the Borrow er.

The maximum guaranteed amounts apply on a group basis.

The principals amounts of any credits w hich have been granted to any member of the group under the Royal Decree of 20 July 2020 willbe
deducted w hen calculating the maximum guaranteed amount.

Maximum guarantee interest and guarantee fees

The maximum guaranteed interest is 1.25% per annum (and credit providers may not charge a higher interest), and the maximum guaranteed
guarantee feeis 25 bps per annum for SMEs (as defined in the Royal Decree) and 50 bps per annum for other enterprises.

Other conditions

The borrow ers and banks willalso have to comply with certain undertakings set out in the Royal Decree in order to be able to benefit from the
federal government guarantee.

Loss sharing

Upon expiration of the guarantee arrangement, the Belgian financial sector and the banks will evaluate the loss incurred in respect of the credits
w hich benefited from the guarantee arrangement. It is important to note that the loss will not be calculated on the basis of each individual credit but
on the portfolio of credits granted by the relevant bank that fall within the scope of application of the federal government guarantee scheme.
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Restructuring
& Insolvency

The loss on the portfolio of the relevant bank will be divided by the Federal State and the bank in accordance w ith the follow ing principles:
A if the loss betw een 0% and 3%, 100% of the loss will be borne by the bank;

A if the loss is betw een 3% and 5%, the Belgian federal state willbear 50% of the loss and the bank will bear the other 50%, and

A if the loss is 5% and 100%, 80% of the loss will be borne by the federal state, the other 20% will be borne by the relevant bank.
Separate federal state guarantee scheme

A new guarantee scheme has been adopted by the act of 20 July 2020 for credits granted to small and middle i sized enterprises (as defined in
the relevant act) witha maturity of at least 12 months and a maximum maturity of 36 months has been adopted w hichis a separate fromthe
guarantee mechanism described above.

In the context of the continued COVID-19 measures, the Belgian government has decided to extend the SME federal state guarantee scheme to
30 June 2021 and the maturity of the credits to five years.

New governmentsupport measures

Early November 2020, the Belgian federal government announced that it willintroduce a broad range of support measures in the context of the
COVID-19 crisis. These measures willinclude an extension of the federal state guarantee scheme for small and middle i sized enterprises until 30
June 2021 and an extension of the debt moratorium for commercial credits. How ever, the details of these measures are still to be announced.

Other government support measures

Several regional governments have also taken measures in order to provide financial support to companies that are facing diff iculties because of
the COVID-19 crisis. How ever, the majority of these measures aim to provide support to small and middle i sized enterprises. For large
enterprises, it is w orth noting that in Flanders PMV - Gigarant provides for additional solutions in respect of the Corona-crisis.

A number of measures have been introduced to support distressed businesses, as can be seen under the Debt and Taxation sections above.
There are currently no insolvency measures in place dealing withthe negative consequences of COVID-19, how ever, several legislative proposals
have been submitted to Belgian parliament dealing with the negative consequences of COVID-19 on Belgian enterprises.
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No (semi-) equity measures have been announced.

Corporate income tax

A

A

Filing of tax returns: For companies witha fiscal year end as from October 1, 2019 through 30 December 2019 the filing deadline has been
extended from 6 months to 7 months as from the firstday of the month follow ing their fiscalyear end.

Payment of the CIT: An additional period of 2 months is granted for the payment of CIT, non-residents' tax and legal entities' tax on top of the
normal payment period. The latter measure is applicable withrespect to tax assessments issued as of 12 March 2020.

Tax prepayments: Provided that certain conditions are met (no links w ith/payments to tax havens and no equity distributions) the tax credits that
companies can obtain for prepayments made during the third and fourth quarter of 2020 have been increased from 6% to 6.75% and from 4.5%
t0 5.25%

Carry back of losses: the Commission of Finance of the Belgian Parliament adopted a Bill of law on 15 June 2020 to increase both the liquidity
and solvability position of enterprises (subject to certain conditions being met). The bill allow s for a one-off carry back of tax losses for corporate
taxpayers and individual entrepreneurs, meaning that the estimated tax losses for the current COVID-19 period (i.e., tax year 2020 or tax year
2021 for financial years that follow the calendar year) can be imputed against the taxable profit of the previous taxable period. Specific
conditions and exceptions apply. The Bill will now be submitted to the Plenary Meeting of the Parliament.

Reconstitution reserve (envisaged): This measure w as initially included in the draftbill mentioned above but w as not yet adopted by Parliament.
It is currently unclear w hether it willbe adopted at a later stage. This measure would allow corporate taxpayers to reduce part of their taxable
profit in the tax years 2022, 2023 or 2024 (or tax years 2023, 2024, or 2025 for financial years that follow the calendar year) by creating a tax
free reconstitution reserve corresponding to the amount of losses they have incurred in tax year 2020 (ortax year 2021 for financial years that
follow the calendar year). Specific conditions and exceptions w ould apply.
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Social security/ Employment/Wage taxes / Personal Income Tax

Payroll tax: Extension of the deadline for payment related to March 2020 or related to the first quarter of 2020 w as extended to 15 June 2020 and
the deadline for payment of the payroll tax due related to April 2020 is extended to 15 July 2020. Moreover, the payroll tax due on legal
employment benefits granted from 1 May 2020 until 31 December 2020 is reduced from 26.75% to 15%.

Social security: Employers facing difficulties paying their social security contributions due for the first and second quarter of 2020 can request an
instalment plan. The possibility of obtaining such an instalment plan is not a measure specifically introduced in the framew orkof COVID-19, but it is

explicitly confirmed that COVID-19 is a factor that allow s employers to obtain such a measure. Moreover, employers can in certain circumstances
obtain an extension of the deadlines for paying social security contributions due for the firstand second quarter of 2020 w ithout any late payment
interest being due. If applicable, the payment deadline is extended until 15 December 2020. When an employer w as not forcedto close its
company by the Government, such extension can only be requested by the employer if it sees its economic activity decrease significantly forthe
second quarter of 2020. Otherw ise, the measure is applicable automatically. Self-employed persons can request a deferral of the payment
deadline of their social security contributions for the firstand second quarter of 2020 w ith one year. Such request can be made until 15 June 2020.

Personal income tax: A period of 2 months is granted for the payment of personal income tax, on top of the normal payment period. How ever, no
extension of the deadline to file the personal income tax return for assessment year 2020 has been foreseen.

VAT
A The filing deadline for VAT returns/intra-community statements due for April 2020 is extended to 5 June 2020. The filing deadline for VAT
returns/Intra-community statements due for May 2020 is not extended and these should hence be filed by 20 June 2020.

A The payment deadline for the VAT due for March 2020 (and for the first quarter of 2020 in case the taxpayer only has to file a VAT return
quarterly) is extended to June 20, 2020 and the payment deadline forthe VAT due for April 2020 is extended to July 20, 2020. The payment
deadline for VAT due for May 2020 is not extended how ever (i.e., deadline is June 20, 2020), as a result of w hichthe payment of VAT due for
May is due prior to the VAT for April being due.
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There are temporary measures to apply the reduced VAT rate of 6 % in specific cases:

i.  Restaurant and catering services are subject to the reduced VAT rate of 6 % instead of 12% (in the period betw een 8 June 2020 and 31
December 2020). It also applies whenonly beverages are served. How ever, the alcoholic beverage do not benefit from this measure and
w ill still be subject to the normal VAT rate of 21%;

ii. The supply, intra-Community acquisition and import of mouth caps and hydro alcoholic gels are subject to the reduced VAT rate of 6% (in
the period betw een 4 May and 31 December 2020).

Excise /Importduties

The deadline for payment of excise duties and packaging levies on alcohol and on alcoholic and non-alcoholic beverages has been extended. For
taxpayers w ho hold a credit account, the payment term of 1 weekhas automatically been extended to 4 w eeks. For taxpayers w ho do not hold a
credit account, the deadline for filing the AC4 returns and hence the payment of the excise duties/packaging levies due is extended fromthe
Thursday of the w eek follow ing the putting into consumption to the Thursday of the 4th w eek.

Other taxes
Tourist Tax

Kortrijk and Blankenberge have confirmed not to levy tourist tax for the firsthalf of 2020. Antw erp has confirmed that it willnot levy any tourist tax
for the second quarter of 2020. Some other cities (suchas Ghent, Bruges and Liege) have decided to postpone payment and/or issuing tax
assessments of all taxes (including tourist tax). Many other cities currently seem to consider to take such measures as well (e.g., Leuven).

Brussels region: a waiver for the city tax (lump sum tax of 0.09 EUR per night per room used by a tourist) will be granted for the first senester of
2020.
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Several other tax measures are adopted withrespect to payment arrangements: regarding outstanding debts:

1. instalment payment plan: In casesuch an instalment payment plan is granted, no late payment interest willin principle be due if the latter is
also requested by the taxpayer in question (see support measure (2i) below ) w hichis an important difference with respect to 'normal
instalment payment plans);

N

an exemption from late payment interest. Such measure can be requested individually or together with the request for an instalment payment
plan to avoid that late payment interest would be due in case such an instalment payment plan is obtained;

3. awaiver of fines relating to non-payment of taxes.

These measures can be requested with respect to the follow ing taxes (i) payroll taxes, (i) VAT, (ii) corporate income tax, (iv) personal income tax
and (v) legal entity tax. The company requesting these measures must show proof that the company is experiencing financial difficulties as a result
of COVID-19. To this end, the request will have to be justified by w ay of a short explanation of the impact of COVIB19 and be supplemented by
any relevant supporting documents.

A The request for (one or more) of the support measures has to be filed by submitting a form by e-mail or letter to the competent Regional Tax
Collector prior to 30 June 2020. More particularly, one form has to be submitted per tax debt for w hich one or more of the support measures is
requested. The relevant formand contact details of the competent Regional Tax Collector can be found on the w ebsite of the Federal Public
Service Finance. Initially it w as stated that the request had to be submitted by 30 June 2020. In the meantime, this deadline w as reported until
31 December 2020.

)
e To read more about this topic, please see this alert:
Transfer pricing in and beyond COVID-19 times - impact on intercompany royalties

Belgian law introducing one-off loss carry-back regime published in the Official Journal


https://insightplus.bakermckenzie.com/bm/resilience-recovery-renewal/belgium-transfer-pricing-in-and-beyond-covid-19-times-impact-on-intercompany-royalties_1
https://insightplus.bakermckenzie.com/bm/resilience-recovery-renewal/belgium-covid-19-tax-alert-belgian-law-introducing-loss-carry-back-regime-published-in-the-official-journal
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A firstmeasure consisting of a direct grant scheme aimed to support investments by SMEs in the production of coronavirus-relevant products such
as medicines, medical equipment and protective clothing. The total estimated budget is EUR 37 million (14 April). The scheme has been amended
to extend the period of application to 30 June 2021 (16 December).

A second measure w ith a total estimated budget of EUR 5.2 billion consisting of a loan guarantee scheme on new and existing w orking capital
loans and new investment loans for large companies w ith a share of exports of goods and services of at least 20% of their annual sales revenues
in 2019 and for their suppliers (5 May). The scheme has been amended to extend its period of application to 30 June 2021 and to increase the
guarantee coverage to 6 years and 90% of the underlying loan (23 December).

A third measure w ith a total budget of EUR 7.2 million consisting of direct grants covering 75% of eligible costs related to R&D activities relevant to
combat COVID-19 (7 May). The scheme has been amended to extend the period of application to 30 June 2021 (16 December).

A fourth measure consisting of aid in the form of State guarantees for new w orking capital loans for a maximum amount of EUR 1.9 million to
undertakings w ith up to 500 employees. The total estimated budget of the scheme is EUR 18.5 billion (15 May). The scheme has been amended to
extend the period of application to 30 June 2021 (16 December).

A fifth measure consisting of aid in the form of direct grants to support retail businesses and service companies renting premises that w ere obliged
to suspend their operations during the COVID-19 outbreak. The direct grants will amount to 50% of the original rent or lease due (80% in case
premises are State ow ned) for the months of April, May and June 2020, with a maximum of +/- EUR 370,000. The estimated budget is EUR 184.3
million (2 June).

A sixth measure consisting of a scheme to support SMEs active in the primary agricultural sector affected by the coronavirus outbreak in the form
of direct grants. The aid is specifically intended to partially reduce the outstanding amounts of operating bank loans to these SMEs and willcover
up to 50% of the unpaid loan amount, up to a maximum of EUR 5,500. The total estimated budget is EUR 36.3 million (3 June).

A seventh measure consisting of aid in the form of direct grants to micro-enterprises active in the manufacturing sector and to undertakings of all
sizes active in the tourism sector, established in the Moravia-Silezia region. Aid can be granted up to a maximum of EUR 800,000 per undertaking
and the total estimated budget is EUR 2.6 million (26 June).

An eight measure consisting of three schemes in the form of direct grants resulting from reduction of pension and State employment scheme
contributions and w aiver of late payment penalties (scheme 1 and 2), and payment deferrals for the same contributions (scheme 3).
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The beneficiaries are self-employed persons and the total budget is estimated at EUR 551 million (6 July). The scheme has been amended to
extend the period of application to 30 June 2021 (16 December).

A ninth measure providing aid in the form of direct grants for all enterprises active in the primary agricultural production sector (farmers) and to food
and feed producers that suffered a decrease in total earnings of at least 25%, compared to the same period in 2019. The total estimated budget is
EUR 370 million (7 July).

A tenth measure providing direct grants to non-profit sport organisations that ow nor operate sports infrastructures and w ere unable to make use of
these infrastructures in the context of the coronavirus outbreak. The estimated budget is EUR 37.6 million (22 July 2020).

An eleventh measure consisting of w age subsidies up to 60% or 80% of the w age costs incurred betw een 12 March and 31 August 2020 for all
undertakings w ho employ personnel with the exception of employers w hose w age costs are covered from public budgets, that had to close or scale
dow n operations due to COVID-19. The total budget is estimated at EUR 866.4 million (27 July).

A tw elfth measure consisting of direct grants up to a maximum of EUR 800,000 to providers of SPA medical procedures and curative rehabilitation
treatments. The compensation is aimed to compensate the companies forthe discounts offeredto their customers. The total budget is EUR 38
million (7 August). The scheme has been amended to extend the period of application to 30 June 2021 (16 December).

A thirteenth measure in the form of direct grants to support cultural events' operators affected from the coronavirus outbreak. The estimated budget
is EUR 34 million, whereas no more than EUR 800,000 per company can be granted. (19 August).

A fourteenth measure consisting of direct grants to SMEs and large enterprises facing liquidity problems due to COVID-19 to support employee
training, childcare facilities and w age subventions for employers hiring disadvantaged or unemployed persons. The estimated budget is EUR 96
million, w hereas no more than EUR 800,000 per company can be granted (24 August). The scheme has been amended to extend the period of
application to 30 June 2021 (16 December).

A fifteenth measure consisting of direct grants to companies active in the provision of holiday accommodation. The grants are calculated on the
basis of a fixed amount per room and per day the accommodation needed to close due to COVID-19 measures, witha maximum of EUR 800,000
per company. The total estimated budget is EUR 127 million (27 August). The scheme has been amended to extend the period of application to 30
June 2021 (16 December).
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A sixteenth measure consisting of aid in the form of payment advantages and deferrals related to the public health insurance contribution for self-
employed persons. The max. amount of aid per beneficiary may not exceed EUR 800,000 and the total estimated budget of the measure is EUR
305 million (8 September). The scheme has been amended to extend the period of application to 30 June 2021 (16 December).

A seventeenth measure consisting of the creation of an investment fund (IPO fund) that may acquire 30% of initial public offerings (IPOs) launched
by SMEs through a multilateral trading platform. The Czech government willput EUR 12.5 million in the fund. The Commission decided that the
measure does not contain State aid (8 October).

An eighteenth measure consisting of direct grants to spa rehabilitation care facilities active in the Karlovy Vary region. Maximum grants are EUR
800,000 and based on lump sum payments for each bed of the spa facility. The total estimated budget is EUR 2.27 million (21 October).

A nineteenth measure consisting of aid in the form of direct grant w hich amount to 50% of the original rent due for the months of July, August and
September 2020, to be paid by those businesses that have been closed dow nduring the second w ave. The grant under the measure willbe
allow ed up to a maximum of approx. EUR 368,3515 per beneficiary. The total budget is estimated at EUR 110 million (30 October).

A tw entieth measure consisting of aid in the form of direct grants to companies active in the sectors of primary production of agriculture goods or

food processing w ho have suffered a decrease of at least 25% of total earnings compared to the same period in 2019. Max. aid per beneficiary is
capped at EUR 800,000 (EUR 100,000 for companies active in primary production of agriculture products). The total budget is estimated at EUR

110 milion (11 November).

A tw enty firstmeasure consisting of aid in the form of direct grants, rent reductions, rent deferrals, remission of fees and interest on arrears in
connection w ith the lease agreements w ith the city of Pilsen. The aid is available to all undertakings in the City of Pilsen. The total budget is
estimated at EUR 7.45 million (13 November).

A tw enty second measure consisting of aid in the form of direct grants to undertakings w hich are organising, facilitating or providing cultural events
or are carrying out continuous activities in the cultural sector in Czechia. Aid is limited to maximum EUR 800,000 per beneficiary and total budget
of the scheme is estimated at EUR 28.4 million (25 November).

A tw enty third measure consisting of tw o schemes providing aid in the form of direct grants to non-profit and profit sport entities participating in the
professional sport leagues in the Czech Republic (as selected by the National Sport Agency), as well as to undertakings organizing or co-
organising sport events that w ere planned for 2020. The maximum aid per beneficiary cannot exceed EUR 800,000 and the total budget of both
measures is estimated at EUR 20.75 million (22 December).
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Debt

Restructuring
& Insolvency

No specific screening procedure has been adopted in response to the current situation.

Debt moratorium

Czech Government has proposed a bill allow ing debtors to request deferral of loan repayments. The bill applies to loans concluded before 26
March 2020.

The moratorium wi ill last to 31 October 2020, and will apply: (a) in case of natural persons, to both payment of an interest and repayment of a
principal; and (b) in case of legal persons, to repayment of principal only. Lenders will not charge fees for such interruptions.

The borrow er must declare he w as negatively affected by COVID-19 pandemic. Moreover, the borrow er willnot qualify for the moratorium if the
borrow er is more than 30 days overdue on the loan.

Moratorium wi ll not apply to selected types of loans, in particular to revolving loans (including credit cards and overdrafts), loans connected w ith
trading on the capital markets or financial leases w ithout possibility for the lessee to acquire ow nership of the asset.

In case of natural persons, the interest is suspended for the duration of moratorium and will accrue at the end of the loan term. In case of legal
persons, the interest is not suspended. The bill is yet to be ratified by the Parliament and entered into law .

The law implementing COVID-19 related changes in the insolvency proceedings entered into force on 24 April 2020.
The respective law stipulates in particular:

Suspension of debtors' obligation to file an insolvency petition;
Suspension of creditors' right to file an insolvency petition;

Prolongation of periods for challenging the effectiveness of legal acts; and
Possibility of extraordinary moratorium.

> >

2
e, To read more about this topic, please see this alert: COVID-19 1 Insolvency Reform in the Czech Republic


https://bakerxchange.com/cv/ea7731f465743503f4e5a83c69e0619f40da88f7
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No (semi-) equity measures have been announced.

Corporate income tax

Remission of obligation to pay the advance payment on income tax payable in period from 15 October to 15 December (applies only to tax subjects
having the majority of income from listed activities limited by government regulations).

Remission of fees charged for applications for decrease/remission of late payment interest (assessed due to a late payment of tax) submitted
w ithin 16 March 2020 and 31 December 2020.

Loss Carry-back - option to deduct the legally determined tax loss from the tax base retrospectively, in 2 tax periods immediate ly preceding the tax
period or the period forw hich the tax return is filed, for w hich the tax loss is determined.

Social security/ Employment/Wage taxes / Personal Income Tax
There are currently no special measures in this regard.
VAT

No interest for late VAT payment for period from September to November (in case of monthly payers)and for the third quarter of 2020 (in case of
quarterly payers) if the respective payment is done by 31 December.

Supply of listed goods for free (e.g., general protective equipment) or supply of goods or services for free to listed entities (e.g., healthcare
providers) in the period from 1 October 2020 to 31 December 2020 is not subject to VAT.
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Excise /Importduties

Remission of fees charged for applications for decrease/remission of late payment interest (assesseddue to a late payment of customs) submitted
w ithin 16 March 2020 and 31 December 2020.

To recollect the already paid excise tax on beer, the distributor can apply for a conditional tax exemption for beer that is designated for disposal or
reprocessing (since it could not have been sold due to governmental restrictions).

Other taxes
Postponing the deadline to pay the April and July 2020 advances on road tax until 15 October 2020.

Remission of obligation to pay the advances on road tax for 2020 for tax subjects having the majority of income from listed activities limited by
government regulations (the road tax for 2020 is then to be paid until 31 January 2021).

Comments

It is also possible to use general instruments provided by Tax Code, e.g., apply for approval of later tax payment, payment in instalments, individual
remission of tax appurtenances, remission of penalty.

Further measures may be announced for the future still.
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There is no foreign investment review regi me.

The Egyptian government has gradually announced a stimulus package w hichincludes the follow ing:

A

> > > > > >

p>

EGP 100 bilion (approximately USD 6.3 billion) of softloans provided by the Central Bank of Egypt ("CBE') at a 5% interest rate for the
manufacturing sector.

Real estate tax exemptions for 3 months.

Unfreeze bank accounts of defaulting investment against payment of 10% of their due debts.
Civil aviation sector will be offered a bail-out package.

Tourism sector will be offered EGP 50 billion (approximately USD 3 billion) softloans.
Reduction in energy prices forindustrial sector.

Allocation of EGP 20 bilion (approximately USD 1.3 billion) as support package forthe Egyptian Stock Exchange through direct investments by
new ly set up funds by CBE.

Allocation of EGP 3 hillion (approximately USD 190 million) as support package forthe Egyptian Stock Exchange through directinvestments by
new ly set up funds by the National Bank of Egypt and Banque Misr (largest State ow ned banks).

Allocation of EGP 400 million (approximately USD 25 million) as support package for the Egyptian Stock Exchange through direct investments
by new ly set up funds by the Investor Protection Fund.

Reduce stamp tax on equity trading and deferring entry into force of capital gain tax on traded equity.
Reduce dividend tax to 5%.
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The International Monetary Fund has approved a $2.77 bilion loan to Egypt under the Rapid Financing Instrument (RFl). The loan is intended to
help support and stabilize the Egyptian economy, w hich has been affected by severe disruptions as a consequence of the COVID-19 pandemic, in
particular to alleviate some of the most critical spending needs including spending on health, social protection and providing further support to the
sectors w hich have been significantly impacted, as wellas, providing support to vulnerable groups.

No (semi-) equity measures have been announced.

Corporate income tax

The 2019 Corporate Income Tax liability for companies operating in specific sectors can be paid by installments until 30 June 2020 w ithout late
payment interest. This move is aimed to help businesses badly hit by the economic disruption caused by the novel coronavirus (COVID-19)
outbreak.

On 27 April 2020, the Egyptian tax authority (ETA) issued its instructions (47) of 2020, including:

ETA approved the payment of corporate income tax of 2019 by installments for the follow ing sectors:

The Aviation companies;

The tourism and antiquities sector (including its cafes, restaurants);

The Hotels and other touristic establishments;

The press and media sector;

The manufacturing sector (especially export companies), excludes food, healthcare, medical supplies, sanitizers;

The Transport companies and auto distributers;

> > > > > > >

The Hospitals sector;
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>

The Communications and Information Technology Sector , excludes the netw ork carriers excludes Companies licensed to establish operating
and managing a public netw ork for telecommunications and internet services, w hether fixed or mobile;

>

The sports sector (Companies operating in the sports sector and sports services)

>

The income tax due forthe 2019 corporate tax return will be paid by installments for the companies w orking in the most affected sectors by the
COVID-19 outbreak as follow s:

A 20% of the due income tax in April 2020;

A 30% of the due income tax in May 2020;

A remaining 50% will be paid before the end of June 2020 withoutany fines or late payment interest.
Social security/ Employment/Wage taxes / Personal Income Tax

N/A

VAT

There are no changes in the process in Egypt because accitadpayergwilbe t h
required to submit their Income Tax Returns, Withholding Tax forms, salary tax forms and Value Added Tax Returns electronically (through the
Egyptian tax Authority (ETA'Ss) w ebsite.

Excise /Importduties

N/A

Other taxes

There are no changes in the process.
Comments

N/A
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Three schemes expected to mobilise more than EUR 300 bilion. Tw o schemes enabling the French public investment bank BpiFrance to provide
State guarantees on commercial loans and credit lines for enterprises with up to 5,000 employees. A third scheme to provide State guarantees to
banks on portfolios of new loans for all types of companies (21 March). The measure has been amended to include guarantees for factoring
agreements (28 July). The schemes have been further amended to allow support to micro and small enterprises already in difficulty on 31
December 2019 (31 July). The third scheme (State guarantees) has been amended a third time to increase the maximum amount of the loan that
can be guaranteed in case the company is active in the production chain for aircrafts (8 September). The schemes have been further amended to
extend the period of application until 30 June 2021 (9 December).

A fourth scheme covering direct grants to small and micro-enterprises (maximum of 10 employees and a yearly turnover not exceeding EUR 1
million), as wellas self-employed people affected by the coronavirus. Under the scheme companies are entitled to a maximum grant of EUR 3,500
each if their business w as closed by administrative decision as a result of the coronavirus outbreak, or their monthly turnover in March 2020
dropped by 70% compared to their turnover in the same period last year. (28 March)

An amendment to this scheme has been approved increasing the maximum rang to EUR 8,000 and low ering the eligibility criterion to a drop of
turnover by 50% compared to same period last year (15 April)

A fifth scheme consisting in a deferral payment scheme of certain aeronautical taxes to compensate damages suffered by airlines due to the
coronavirus outbreak. The scheme will be accessible to airlines with an operating licence in France, and will offer them the possibility to defer the
payment of certain taxes that would in principle be due betw een March and December 2020 to after 1 January 2021, and to pay the taxes over a
period of up to 24 months. (31 March)

A sixth scheme consisting in a guarantee scheme to support the domestic credit insurance market in the context of the coronavirus outbreak. The
scheme aims to ensure that trade credit insurance continues to be available to all companies, avoiding the need for buyers of goods or services to
pay in advance, therefore reducing their immediate liquidity needs. The total estimated budget is EUR 10 billion (12 April)

A seventh measure consisting of a French "umbrella” scheme to support small and medium-sized enterprises (SMEs) and large corporates in
France affected by the coronavirus outbreak. The aid can take the form of direct grants (grants, repayable advances, zero interest loans and
equity), guarantees and subsidised interest rate loans provided directly by the State or indirectly through credit institutions. After amendment the aid
can now also take the form of tax or social contribution advantages.
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The total estimated budget has been increased to EUR 50 billion. (20 April - 20 May).The measures has been further amended to allow support to
micro and small enterprises already in difficulty on 31 December 2019 (31 July). The scheme has been further amended to extend the period of
application to 30 June 2021 (9 December).

An eighth measure consisting of an aid scheme providing guarantees on operating loans for SMEs and Midcaps w ith turnover not exceeding EUR
1.5 bilion who generate a considerable part of their turnover through export. Total budget estimated at EUR 150 million (24 April). The measures
has been amended to allow support to micro and small enterprises already in difficulty on 31 December 2019 (31 July). The scheme has been
further amended to extend the period of application to 30 June 2021 (9 December).

A ninth measure consisting of a EUR 5 billion loan guarantee by France to the Renault group to mitigate economic impact of coronavirus outbreak
(29 April).

A tenth measure consisting of a EUR 7 billion State guarantee on loans and a shareholder loan to Air France to provide urgent liquidity to the
company in the context of the coronavirus outbreak (5 May).

An eleventh measure consisting of a State guarantee scheme to support exporting undertakings, w hose turnover is less than EUR 1.5 billion, and
for w hich 20% of the added value of its exported products is realized in France. The estimated guaranteed amount to be covered is EUR 200 million
(11 May). The measures has been amended to allow support to micro and small enterprises already in difficulty on 31 December 2019 (31 July).
The scheme has been further amended to extend the period of application to 30 June 2021 (9 December).

A tw elfth measure consisting of a loan guarantee to automotive supplier Novares. The estimated budget is EUR 71 million (26 May).

A thirteenth measure consisting of an umbrella scheme w hich comprises three submeasures w hich will support: (i) COVID-19 relevant research and
development ("R&D") projects; (i) construction and upgrade of testing facilities; and (iii) investments in production of COVID-19 relevant products
and technologies. The aid will be granted in the form of direct grants, repayable advances and tax advantages. For the second and third sub-
measure a loss cover guarantee, w hichmay be granted in addition to the direct grant, tax advantage or repayable advance, or as an independent
aid, can be granted as well. The estimated budget is EUR 5 billion (5 June). The measures has been amended to allow support to micro and small
enterprises already in difficulty on 31 December 2019 (31 July). The scheme has been further amended to extend the period of application to 30
June 2021 (9 December).
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A fourteenth measure consisting of aid in the form of direct grants to employers for w age subsidies to temporary unemployed employees. The
employers have to be active in a number of listed sectors (hotels, restaurants, passenger transport services, etc.). The total estimated budget is
EUR 207 million (29 June). The measure has been amended to increase the level of supportto 70% of the w age costs and this for all companies
active in Mayotte and Guyane region (30 July). The measure has been further amended to extend its duration to 31 October 2020, and after
amendments to the level of wage subsidies to 31 December 2020 (24 September). The measure has been amended a third and fourth time
extending the duration until 31 May 2021 and adding an additional w age support scheme (9 and 15 October). The scheme has been further
amended to extend the period of application to 30 June 2021 (9 December). A further amendment to the scheme limits the higher subsidy rate to
certain geographic areas or certain sectors affected by local lockdow n measures (15 December).

A fifteenth measure consisting of aid in the form of subordinated loans at favourable interests rates to companies of all sizes (excluding financial
institutions and undertakings already in difficulty on 31 December 2019). The measure satisfies the conditions for liquidity support in terms of
maximum loan amount (section 3.3 TF) and does therefore not need to meet the more stringent conditions for recapitalization. The total estimated
budget of the scheme is EUR 30 billion (30 June). The measures has been further amended to allow support to micro and small enterprises
already in difficulty on 31 December 2019 (31 July). The scheme has been further amended to extend the period of application to 30 June 2021
(9 December).

A sixteenth measure providing aid in the form of reinsurance provided to companies offering shortterm credit insurance in the context of the
coronavirus outbreak with an estimated budget of EUR 10 billion (17 July).

A seventeenth measure consisting of aid in favour of Corsair, an airline active in passenger and cargo transport mainly to French overseas
territories. The firstmeasure consists in EUR 106.7 million of restructuring aid for the company. The second measure, with a budget of EUR 30.2
million, aims to compensate the company for damage suffered due to emergency measures putin place by governments in the context of the
coronavirus outbreak (11 December).
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The French Minister of Economy has stated that the government is ready to protect important/strategic French companies by notably recapitalising
them, buying shares or even taking them over (temporarily if necessary). The government has specifically stated that the option to nationalize
strategic companies is not excluded, notably in the automotive and aeronautical sectors. As part of the budget law for 2020 (LOI n° 2020-473 du 25
avril 2020 de finances rectificative pour 2020) enacted on 25 April 2020, the French government allocated a budget of 20 billion euros for equity
investments in, or temporary nationalizations of strategic companies severely hit by the economic crisis (via the Agence des participations de I'Etat

(APE)).

By order of the French Minister of Economy dated 27 April 2020, the list of strategic sectors is extended to biotechnologies. The French
government's aim is to protect for example companies w orking on a vaccine against COVID-19.

By a decree and arelated order dated 22 July 2020, the French Foreign Investment regulations w ere further strengthened through the low ering of
the threshold for the acquisition, by non-European investors, of the voting rights of a listed French entity from 25% to 10%. This measure is
temporary. Initially setto expire on 31 December 2020, this measure has been recently extended until 31 December 2021 (by a decree dated 28
December 2020). Such investments are subject to a lighter prior notification/authorization process.
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Setting-up of aloan guarantee scheme up to a total of EUR 300 billion forloans satisfying certain conditions: All companies are eligible, subject to
(i) not being a credit institution, finance company or certain types of civil-law real estate companies, nor being subject to an insolvency proceeding
on or before 31 December 2019 (it being noted that w hen a court-validated continuation plan has been initiated, companies are still eligible), (ii) the
loan terms including a minimum grace period, the possibility to extend the amortization period and the absence of security interest and (iii) the
lender proving an increase of its financial support to the borrow er since 16 March 2020. Any refusal by a lender to grant a loan of less than EUR
50,000 must be notified in writing. The maximum amount of guaranteed financing is 25% of the borrow er's annual turnover (subject to exceptions for
young or innovative companies). The level of guarantee coverage is 90% for borrow ers with less than 5,000 employees and an annual turnover
under EUR 1.5 billion and 80% / 70% for borrow ers w ith an annual turnover respectively under / in excess of EUR 5 billion). The State guarantee is
granted at a preferential fee (from 0.25% to 2% per year depending on the size of the borrow er and the loan maturity). In cas e of default on the
loan, the lender is entitled to receive within 90 days of its request a provisional repayment of its estimated loss (witha later adjustment payment to,
or reimbursement by, the lender, once the definitive loss amount is established).

Higible businesses w hich have been entirely or partially denied benefit of the State Guarantee may apply foran ad hoc alternative scheme by w ay
of repayable advance (under EUR 800,000) and low -interest loan (over EUR 800,000).

Setting up by the French public investment bank (BPI) of a loan guarantees scheme for an aggregate EUR 700 million to secure 2-to-6-year term
cash loans (or 12 month bank overdrafts) granted by private banks to SMEs and mid-sized companies facing non-structural cashflow difficulties
because of the COVID-19 crisis. The level of guarantee coverage is 70% to 90% up to an amount of EUR 5 million for SMEs and EUR 30 million for
mid-sized companies.

Setting up of cash loan schemes w ith guarantees subsidized by BPl with no asset linked or personal security required:

A Prét Rebond: Available to SMEs / Amount betw een EUR 10,000 and 300,000 / 7-year term with a 2-year grace period;

A Prét Atout: Available to VSEs, SMEs and mid-sized companies / betw een EUR 50,000 and 5 million for VSEs / SMEs and 15 million for mid-
sized companies / 3-to-5-year term withan up to 1-year grace period.

Young companies (less than 12 months), real-estate / finance intermediaries / agricultural companies (and for Prét Atout, companies being insolvent

or under bankruptcy or similar proceedings) may not benefit from this scheme.
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Setting-up of a support scheme for export companies comprising mainly (i) an extension of the State guarantees to cover personal guarantees and
export pre-financings guarantees (ii) an extension of existing prospect insurances for one year and (ii) support for short term credit export w ith the
granting of an additional EUR 5 billion envelope to the existing Cap Francexport public reinsurance scheme.

Setting-up of a support scheme for start-ups including in particular (i) a EUR 80 million envelope to provide semiequity (convertibles)bridge
financings alongside private investors for up to EUR 5 million per investment (ii) a dedicated EUR 2 billion envelope of State guarantees - as part of
the above-described EUR 300 billion State guarantee scheme, (i) accelerated reimbursement of research tax credits and (iv) innovation aids up to
an amount of EUR 1.3 billion

General moratoria on penalty (including periodic penalty), termination and forfeiture clauses: their effectis postponed until the end of a "legally
protected period" (période juridiquement protégée) starting from 12 March 2020 until 23 June 2020 (included).

i. in relation to penalties and clauses w hich should have taken place during the legally protected period, their effective date is postponed until the
end of the legally protected period, increased:

A by a period equal to the time elapsed betw een 12 March 2020 and the date on w hich the obligation should have been performed ; or

A if the obligation arose after 12 March 2020, by a period equal to the time elapsed betw een the date on w hich the obligation arose and the
date on w hich it should have been performed.

. in relation to penalties and clauses sanctioning obligations (other than with respect to payment obligations) w hich should have taken place
after the legally protected period, their effective date is postponed:

A if the obligation was to be performed before 12 March 2020, for a period equal to the time elapsed betw een 12 March 2020 and the end of
the legally protected period; or

A if the obligation was to be performed subsequently to 12 March 2020, for a period equal to the time elapsed betw een the date on w hich the
obligation should have been performed and the end of the legally protected period.

By exception, clauses sanctioning the non-performance of a payment obligation w hichis to take effectat a date subsequent to the end of the legally
protected period are not impacted
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Parties to the contract remain freeto exclude the application of these moratoria by express clauses, or to decide to w aive its application. They also
keep legal remedies such as exception of execution for non-performance and default legal interest rate on delayed performance. Also these
moratoria do not apply to certain matters and sectors such as criminal and electoral law s, urgency law s enacted in response to the COVID-19
crisis, to insurance companies, to certain disclosure obligations of listed companies pursuant to securities law, nor to certain financial obligations
(listed in art. L 211-36 of the French Monetary and Financial code).

Setting-up a 3-to-6-month French state solidarity fund of EUR 6.75 billion in order to provide tax-free financial aid to small businesses carrying out
an activity significantly impacted (closure or +50% loss of revenue) by the COVID-19 outbreak, except for companies in liquidation as at 1st March
2020. The aid amounts to up to: (i) EUR 1,500 or (i) EUR 2,000 to EUR 5,000 for businesses in risk of bankruptcy depending on their turnover.
This scheme has been extended until 31 December 2020 for businesses in sectors that have been particularly impacted such as restaurants, hotel,
transportation, etc.

The follow ing measures in respect of the identified processes have been put in place:

Conciliation (Conciliation) :

Freezing of cash-insolvency assessment

Until 23 August 2020, the relevant date at w hich cash-insolvency (cessation des paiements) is to be assessedis 12 March 2020.
Extension of deadlines

Ongoing conciliation proceedings are extended by a period of five months. The three-month w aiting period for initiating new conciliation
proceedings does not apply.

Facilitated formalities and adjustment of procedural rules
Filing of court documents and procedural communications may be carried out electronically or by post. Hearings may be held virtually.
Compulsory standstill

If a creditor refuses to suspend the debtor's payment during conciliation proceedings, such debtor can petition the President of the Court to
suspend or prohibit any legal action, suspend any enforcement actions and/or postpone or stagger the payment of all due sums including interests.
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Safeguard Proceedings (Sauvegarde):

Freezing of cash-insolvency assessment

Until 23 August 2020, the relevant date at w hich cash-insolvency (cessation des paiements) is to be assessedis 12 March 2020.
Extension of deadlines

Deadlines relating to safeguard proceedings and safeguard plans are extended. Bankruptcy officers may request the extension of deadlines by a
period of five months.

Facilitated formalities and adjustment of procedural rules

Filing of court documents and procedural communications may be carried out electronically or by post. Hearings may be held virtually..
Rehabilitation proceedings (Redressement judiciaire):

Freezing of cash-insolvency assessment

Until 23 August 2020, the relevant date at w hich cash-insolvency (cessation des paiements) is to be assessedis 12 March 2020.
Extension of deadlines

Deadlines relating to rehabilitation proceedings and rehabilitation plans are extended. Bankruptcy officers may request the extension of deadlines
by a period of five months.

Facilitated formalities and adjustment of procedural rules
Filing of court documents and procedural communications may be carried out electronically or by post. Hearings may be held virtually.
Ability of directors to submit a bid under an in-court sale plan

The debtor or the judicial administrator can petition the Court to sell the business to the managers or their related parties, if this alternative w ould
preserve jobs.



COVID-19 Government Intervention Schemes

AECIEE

Home Summary EMEA  AMERICAS AP

Restructuring
& Insolvency

Liquidation (Liquidation judiciaire) :

Freezing of cash-insolvency assessment

Until 23 August 2020, the relevant date at w hich cash-insolvency (cessation des paiements) is to be assessedis 12 March 2020.
Extension of deadlines

Bankruptcy officers may request the extension of deadlines by a period of five months.

Facilitated formalities and adjustment of procedural rules

Filing of court documents and procedural communications may be carried out electronically or by post. Hearings may be held virtually.
Ability of directors to submit a bid under an in-court sale plan

The debtor or the judicial administrator can petition the Court to sell the business to the managers or their related parties, if this alternative w ould
preserve jobs.

State support

Companies under conciliation safeguard, rehabilitation or liquidation opened as from 1 January 2020 are eligible to the state guarantee scheme for
new money loans (up to 90%).

Reform

Further legislative amendments are on track. Directive (EU) 2019/1023 of 20 June 2019 ("Insolvency Directive") is meant to be transposed into

French law before 17 July 2021. The "PACTE' law dated 22 May 2019 authorized the government to transpose the Insolvency Directive by
ordinance.
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EUR 20 bilion has been assigned to the special purpose budget managed by the French State Participations Agency (Agence des Participations
de I'Etat) forrecapitalization purposes by way of equity (semi-equity financings are still to be confirmed). This is to support companies deemed
strategic enterprises and considered vulnerable because of the COVID-19 crisis, in particular those in the aeronautics and automotive sector.

The State Participations Agency is tasked with ensuring that the companies benefiting from these recapitalization measures fully integrate social,

societal and environmental responsibility goals into their strategy. This recapitalization scheme does not, how ever, create an effectively binding
additional "environmental counterparty"” for such companies.

Corporate income tax

The French minister of the budget allow s companies experiencing difficulties to defer payment of the balance of the CIT 2019 until 30 June 2020,
for the fiscal year ending from 31 December 2019 to 29 February 2020. This deadline is extended to 31 July 2020 for companies w hosefiscal year
ends on 31 March 2020.

The payment forthe CIT instalment due on 15 June is deferred until 30 June.

For the companies that have previously requested the deferral of payment of the CIT instalment for March for three months, the June CIT
instalment is suspended until September.

For large companies (i.e., withmore than 5,000 employees or an annual turnover exceeding EUR 1.5 billion) and groups, these extensions of
payment limits are conditioned upon the absence of dividend distribution and share buybacks until the end of 2020, and upon the absence of
subsidiaries in a non cooperative state territories (ETNC)

Social security/ Employment/Wage taxes / Personal Income Tax

The deferral of payment of social contributions for June, (as for the previous months) can be requested, partially or totally, to the URSSAF (the
French Social Security Administration).

As for the previous months, companies may also request the deferral of the payment of the payroll tax for June, by filing out a form on the w ebsite
impot.gouv.fr.

For large companies (i.e., withmore than 5,000 employees or an annual turnover exceeding EUR 1.5 billion) and groups, these extensions of
payment limits are conditioned upon the absence of dividend distribution and share buybacks until the end of 2020, and upon the absence of
subsidiaries in a non cooperative state territories (ETNC).
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No deferral payment.

VAT return simplifications for companies unable to collect all the documents needed to draw it up.

A Simple estimate of the amount of VAT due for a month and pay a deposit corresponding to this amount the follow ing month. A margin of error of
20 % is allowed ; Or

A Companies experiencing a turnover decline due to the COVID crisis-19: flat rate at 80% of the amount declared the previous month or 50% if
the activity has been discontinued since mid-March (total closure) or is in a very sharp decline. VAT should be then regularised on the basis of
the actual elements fromthe activity over all previous months.

Invoicing process - Invoices issued in paper formand then scanned, can be sent by e-mail without the need to send the corresponding paper
invoice by the post. Customer is allow ed to keep the "paper" invoice received by e-mail in PDF format. Atthe end of this period, it will be up to the
customer to keep it on paper by printing it or to scan it.

Reduced rates - Certain Masks, protective clothing and hygiene products adapted to combat the spread of coronavirus benefit fromthe reduced
VAT rate of 5.5 % until 31 December 2021.

Input VAT - Companies donating certain health equipment (masks, hydro-alcoholic gels, protective clothing, respirators) to eligible organisations
are exempt from regularising the VAT paid on the purchase of such equipment.

Excise /Importduties

Possibility of importing masks w ithout CE marking on condition that the importer proves that they comply with European standards and sets up a
procedure for early communication of the documents necessary for customs clearance.

A General Control for Export Outside of the EU: cf. EU temporary export licensing requirement on certain personal protective ecquipment.

A Respiratory Masks: Certain types of respiratory protection masks held in France on March 24, 2020 or produced on French terriory from that

date are requisitioned until May 31, 2020 (subject to possible extension). This requisition may also apply to imported devices (subject to some
conditions). They cannot therefore be sold or exported.

A Drugs: In addition, certain drugs (curare and hypnotics) are subject to similar measures (articles 12-4-1 and 12-4-2 of the decree of March 23,
2020).
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Customs:

Suspension and extension of time limits and measures, w hich have expired or willexpire betw een 12 March 2020 and 24 June 2020 (except
extension of the state of public health emergency) i.e., recovery, contestation, limitation period...

Deferral payment of certain taxes on request (Axle tax, Annual Francization and Navigation Fee, Dock dues).

Temporary suspension of customs duties and VAT on imports of masks, protective equipment, screening kits, or medical devices for state bodies
(public hospitals, local authorities, etc.) and approved philanthropic charities. Applies for a renew able period of six months from 30 January 2020
until 31 July 2020.

Storage - Goods already cleared through customs can stay in Temporary Storage Facilities (TSF) for up to 120 days. Authorised Economic
Operators may store goods under suspension of duties and taxes in places not previously approved by customs.

Other taxes
As forthe CIT, payments of the balance of CVAE and of the CVAE instalment for June are deferred until 30 June 2020.

Companies that are members of the monthly payment system for the payment of the business property contribution (CFE) or property tax (TF) can
suspend payments on impots.gouv.fr without penalty or by contacting the Service Collection Centre. The remaining amount will be debited at the
time of payment of the balance.

Tourist tax: For City Tax, no specific measure has been taken by the Government. Some municipalities have taken relief measures: deferral of
reporting and payment, or even exemption ( examples : Lille, Lyon, Marseille, St Malo, Quimper, Grenoble, Nancy, Cannes, Le Mans, Aix-en-
Provenceé)

Comments

i.  For companies, the budget minister's press release of 17 April postponed the filing of tax returns and other similar declarations initially due in
May to 30 June. As such, the follow ing are concerned: declarations of results subject to corporate income tax and category income subject to
income tax, including the declaration of results of private real-estate companies not subject to corporate tax, as w ellas the CVAE declaration
and the CVAE liquidation and regularization declaration, except for credit companies for w hich the deadline remains set for5 May. This
additional deadline also applies to all tax credit forms.
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Taxation The extension of the deadline until 30 June 2020 also concerns DAS 2 (due in principle on 15 May). The deadline for filing DSN returns is also
extended to August 2020 at the latest.

i. The deadline forthe filing of personal income tax returns are 4 June 2020 for the firstzone (department N°. 01 to 19 and non-residents),
8 June 2020 for the second zone (department N°. 20 to 54) and 11 June 2020 for the third zone (department N°. 55 to 974/976).

ii. The standard limitation period of one month for the registration of legal documents withthe French tax authorities and payment of the transfer
tax, w here applicable, is suspended for a period equal to the period betw een 12 March 2020 and 23 June 2020.

iv. Tax authorities should suspend their tax audits "on impacted industries". The limitation periods expiring on 31 December 2020 are suspended
for a period equal to the period betw een 12 March 2020 and the expiry of a period of tw o months from the end of the protective period, current
scheduled for 23 June 2020. Thus a suspension period of 5.5 months. As a result, tax audit limitation period w ould be extended from 31
December 2020 to mid-June 2021. Altime limits for the conduct of control and investigation procedures in tax matters a real so suspended.
Only the protective period applies to tax rulings (i.e., a suspension period of 3.5 months).

)
e To read more about this topic, please see this alert: France: COVID-19 tax measures
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Tw o subsidised loan schemes are to be implemented by the German bank Kreditanstalt fur Wiederaufbau (KfW) covering up to: 90% of the risk,
available to all companies (up to 5 year maturity and up to EUR 1 bilion per company)80% of the risk, but no more than 50% of a company's total
debt, as part of a consortium of private banks. Loans will only be provided during 2020 w ith up to a six year maturity (22 March).

A third loan scheme open to all companies enabling the granting of guarantees on loans at favourable terms to help businesses cover immediate

w orking capital and investment needs (24 March). Some modalities have been amended on 11 April 2020. The scheme has been further amended
to allow support to micro and small enterprises that w ere already in difficulty on 31 December 2019 as w ell as some further technical amendments
(27 July). A third amendment extends the application of the scheme to 30 June 2021 (19 November).

A fourth direct grant aid scheme (direct grants, repayable advance or tax and payment advantages) for companies of up to EUR800,000 per
company (w ithlow er thresholds for companies involved in fishing and agriculture) (24 March). Some modalities have been amended on 11 April
2020. A further amendment extends the application of the scheme to 30 June 2021 and allow s support to micro and small enterprises that w ere
already in difficulty on 31 December 2019 (19 November).

A fifth subsidised loan scheme in line with the first loan scheme referred to above, but now implemented by the German federal and regional
authorities, and promotional banks, instead of KfW. (2 April) The scheme has been amended to allow supportto micro and small enterprises that
w ere already in difficulty on 31 December 2019 as well as some further technical amendments (27 July). A further amendment extends the
application of the scheme to 30 June 2021 (19 November).

A sixth guarantee scheme to support the credit insurance market in the context of the coronavirus outbreak. The scheme aims to ensure that trade
credit insurance continues to be available to all companies, avoiding the need for buyers of goods or services to pay in advance, therefore reducing
their immediate liquidity needs. The total estimated budget is not provided. (13 April)

A seventh measure consisting of a State-guaranteed EUR 550 million public loan in favour of German charter airline Condor. (26 April)

An eighth measure consisting of the German "umbrella® scheme to support research, development, testing and production of coronavirus relevant
products. The public support will take the form of direct grants, repayable advances and tax advantages. Guarantees to cover losses may also be
granted, either in addition to a direct grant, tax advantage or repayable advance, or as an independent aid measure (29 April). An amendment
extends the application of the scheme to 30 June 2021 and allow s the grant of support to micro and small enterprises that w ere already in difficulty
on 31 December 2019 (19 November).
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EU State Aid A ninth measure consisting of the EUR 6 billion recapitalization of Lufthansa. The measure consists of a EUR 300 million participation throughout
Approvals the subscription of new shares by the State (corresponding to 20% of Deutsche Lufthansa's share capital), a EUR 4.7 bilion silent participation w ith
() features of a non-convertible equity instrument and a EUR 1 billion silent participation withthe features of a convertible debt instrument (25 June).

A tenth measure consisting of the set up of a fund with a budget of EUR 500 billion for providing guarantees (expected to mobilise EUR 400
billion), and investing through debt (subordinated loans) and recapitalization instruments (equity (newly issued ordinary and preferred shares)
and hybrid capital instruments (convertible bonds and silent participations)) for a total of EUR 100 billion. In addition the fund can raise an extra
EUR 100 billion to refinance State aid measures already notified and approved (8 July). An amendment extends the application of the scheme to
30 June 2021 for guarantees and 30 September 2021 for recapitalizations (19 November 2020)

An eleventh measure consisting of aid in the form of guarantees on vouchers issued to travelers w ho booked package tours prior to 8 March 2020
that had to be cancelled because of the COVID-19 outbreak. The total budget is estimated at EUR 840 million (31 July).

A tw elfth measure consisting of direct grants to public and private undertakings that discharge public service obligations forthe provision of
road- or rail-based public regional or local passenger transport services in Germany. The direct grants are limited to compensate the damage
incurred by the COVID-19 crisis in terms of lost revenue and additional expenses (e.g., hygiene measures). The total estimated budget is

EUR 6.1 bilion (7 August).

A thirteenth measure consisting of an "umbrella” aid scheme to support operators of German Airports. The aid can take the form of direct grants,
repayable grants, guarantees, subsidised interest loans and tax advantages or delayed payments. The total estimated budget of the measure is
EUR 1.6 billion (11 August). The scheme has been amended to extend the period of application of the different measures to 30 June 2021

(3 December).

A fourteenth measure consisting of the establishment of a Fund w hichw ould enable up to EUR 46 billion of liquidity and capital support to
enterprises in the German State (Land) of Bavaria in the context of the coronavirus outbreak. The scheme will take the form of guarantees,
subsidised debt instruments in form of subordinated loans and recapitalisation instruments (suchas equity instruments and hy brid capital
instruments) (20 August). An amendment extends the application of the scheme to 30 September 2021 (19 November).

A fifteenth measure consisting of direct grants to compensate youth hostels, school country homes, youth education centres and family holiday
centres in Bavaria for damages suffered due to the coronavirus outbreak. The aid will compensate the damage sufferedup to a maximum of
60% of the loss of revenues incurred by eligible beneficiaries in the period from 18 March 2020 to 31 July 2020. The total estimated budget is
EUR 26 million (29 September).
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A sixteenth measure consisting of a framew ork scheme that willbe applied by the German federal and Lander authorities to provide aid to cover
uncovered fixed costs in the form of direct grants, guarantees and loans. Higible companies must have faced a decline of turnover of at least 30%
and compensation of fixed costs is limited to 70% (90% in case of micro and small undertakings. The total budget is estimated at EUR 30 billion
(20 November).

A seventeenth measure consisting of direct grants to compensate youth hostels, school country homes, youth education centres and family holiday
centres in Germany for damages suffereddue to the coronavirus outbreak. The aid willcompensate the damage sufferedup to a maximum of 60%
of the loss of revenues incurred by eligible beneficiaries in the period from the start of the lockdow n in each particular Lander to 31 July 2020. The
total estimated budget at federal level is EUR 75 million, with potential additional budget at the level of the Lander (26 November).

An eighteenth measure consisting of an "umbrella” scheme allow ing the German federal and regional authorities to provide capital support in the
form of (i) subordinated loans, and (ii) recapitalisation instruments, in particular equity instruments (i.e., acquisition of new ly issued ordinary and
preferred shares, or other forms of shareholding) and hybrid capital instruments (namely convertible bonds and silent participations). Individual
measures will be limted to EUR 250 million per beneficiary and the total provisional budget of the scheme is around EUR 3.5 billion. (1 December).

A nineteenth measure consisting of a State recapitalisation of TUl of up to EUR 1.25 billion. The recapitalisation comprises: (i) EUR 420 million
silent participation convertible into TUI's equity; and (ii) up to EUR 680 million non-convertible silent participation (EUR 400 million of w hich w llonly
be provided in case the envisaged EUR 400 million in guarantee measures is not provided by the Lander or the Federal government); and (iii) EUR
150 million of convertible warrantbond. The recapitalisation measure is part of a larger recapitalisation package, w hichalso foresees (i) a capital
increase by private investors of up to EUR 500 million, (ii) potentially up to EUR 400 million in guarantee measures by the Lander or the Federal
government (still to be agreed, see above), (i) a prolongation from March 2021 to July 2022 of a EUR 500 million liquidity facility fromthe
coronavirus programme of the Federal Development Bank (KfW), and (iv) a EUR 200 million secured revolving credit facility to be provided by the
KfW and other commercial banks (4 January 2021).
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Foreign In light of the COVID-19 crisis, the German government will likely restrict the acquisition of medical companies by nonEU or EFTA entities.
Investment Different to before the crisis even the sale of a small to medium sized medical company could presumably be considered to endanger the public
Restrictions order and security of Germany. While many have expressed concerns that foreign investors may be acquiring German companies and have called
for stronger screening of foreign investments, the German government has not indicated any changes. Initiated already before the COVID-19
crisis, the government is currently reforming the German foreign investment review law s. In implementing the EU Screening Regulation (Regulation
(EU) 2019/452), foreign investments w ould be subject to review and potential restrictions not only if there is an "actual risk" but already if there is a
"probable impairment" of the public order and security of Germany or another EU member state. Transactions regarding a share of at least 10% of
particularly sensitive companies, such as operators of critical infrastructure, will be provisionally ineffective until the review is concluded. The
catalogue of particularly sensitive companies, to w hichthe 10%-threshold applies, will be extended by further industries suchas artificial
intelligence, robotics, semiconductors, biotechnology, quantum technology, and will also encompass companies w hich develop or manufacture
vaccines, medicines, personal protective equipment or medical items for the treatment of highly infectious diseases.

)
e To read more about this topic, please see this alert: EU and Germany: COVID-19 trade, foreign investment and the health sector
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KfW Programs

The set of measures presented by the German Government include a guarantee for the banks extending loans to corporates, covering 80% or
90%. That w ay, companies facing an illiquidity due to COVID-19 are being provided w ith the liquidity needed. These programs are being provided
through KfW, the German state ow ned support bank. The respective loans are being applied for through the relevant "house banks". Loans must
not exceed EUR 1 billion in total for a group and are limited at 25% of total revenues in 2019, double the amount of salaries, liquidity needs for the
next 12 or 18 months (depending on the size of the company) or 50% of the total debt in case of loans in excess of EUR 25 million.

KfW "quick loan" for medium -sized enterprise (with more than ten employees and at least active since January 2019)

For investments and w orking capital needs, mid-sized companies can apply for the so-called KfW "quick loan". The loan is 100% guaranteed by
the Federal Government.

A 100 % risk assumption of KfW

No risk assessment of the loan extending bank

Maximum loan amount: up to 3 months turnover in the year 2019

Enterprises withup to 50 employees can apply for a maximum loan of EUR 500,000
Enterprises with more than 50 employees can apply fora maximum loan of EUR 800,000

> > > > >

Term 10 years
A Show ed profits in 2019 or on average over the last three years

The new KfW "quick loan" program is not limited to SMEs as defined by the EU Commission. How ever, according to the information provided by
KfW, the KfW "quick loan" is available only to

A enterprises engaged in trade and industry seated in Germany that are majority-ow ned by private individuals
A sole proprietors / freelancers in Germany
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In response to the COVID-19 pandemic, the German legislator enacted a new law to suspend the mandatory obligations to file forinsolvency
proceedings until 30 September 2020 and to mitigate liability risks for managing directors and lenders. The suspension does not apply if the
insolvency did not occur due to the consequences of the COVID-19 pandemic or if there is no prospect of resolving the insolvency. How ever, in
case the debtor was not (yet) illiquid (i. e. cash-flow insolvent) by 31 December 2019, it is legally presumed that the insolvency w as caused by the
consequences of the COVID-19 pandemic and that it can be resolved. The suspension can be extended by ordinance until 31 March 2021.

Insolvency proceedings are not to be opened upon a creditor petition filed betw een 28 March and 28 June 2020 if the debtor w as not yet insolvent
on 1 March 2020.

Managing directors are exempted from liability for violations of statutory payment prohibitions whenmaking payments in the ordinary course of
business, particularly if those payments serve to maintain or resume business operations or to implement a restructuring concept. Such payments
shall be deemed "compatible withthe diligence of a prudent and conscientious manager".

The financing of businesses is facilitated by measures protecting lenders from liability risks as well as claw -backand avoidance risks for any new
loans granted during the period w hen the insolvency filing obligation is suspended. A general exemption from claw -backand avoidance shall apply
to cover transactions w here the creditor receives performance from a debtor in accordance with agreed contract terms. Certain changes to the
agreed contract terms shall also be exempted, such as certain changes to the agreed consideration or collateral, third party payments, as wellas
shortening or extension of payment terms. The protection of loans to companies is comprehensive, regardless of how much the borrow eris
affected by the COVID-19 pandemic.

In addition, withthe implementation of the EU Directive on Restructuring and Insolvency (2019/1023) a flexible preventive restructuring framew ork
is to be introduced.

This new mechanism w llbe available outside of formal insolvency proceedings to companies facing a "likelihood of insolvency".

The framew ork's main features include the reorganization of the debtor's capital structure via a restructuring plan (withthe possibility of cramming
dow ndissenting creditors), a moratorium or stay of individual enforcement actions against the creditor and special protection for new and interim
financing against claw -back and avoidance in case of subsequent insolvency proceedings.

Although the envisaged introduction of a preventive restructuring framew ork is not specific to the COVID-19 pandemic, there is some debate as to
w hether the legislative process should be accelerated up in view of the challenges posed by the pandemic.
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Germany has created the Economic Stabilization Fund (Wirtschaftsstabilisierungsfonds; "ESF"), w hich adopts the blueprint from a similar fund that
w as used to save banks from failing in the w ake of the global financial crisis. The fund is intended to stabilize the economy by overcoming liquidity
shortages and strengthening the capital base of companies w hose endangered existence w ould have a significant effecton the economy,
technological sovereignty, security of supply, critical infrastructures and the labor market.

The ESF can issue guarantees of up to EUR 400 billion for bank loans and grant semi-equity and equity funding of up to EUR 100 billion. The
period for grants is limited to 31 December 2020.

Only companies fromthe "real" economy are eligible, w hich does not include the financial sector or credit institutions. In addition, in the fiscal years
ended prior to 1 January 2020, companies must have met tw o out of the three follow ing criteria:

A Total Assets of more than EUR 43 million

A Total Revenues of more than EUR 50 million

A More than 249 employees on average during the year

Assistanceis also available to:

i.  systemically relevant smaller companies that are part of Germany's critical infrastructure, and

ii. start-ups which have had at least one financing round since 1 January 2017, with a post-money valuation of at least EUR 50 million.

Companies must have no other funding alternative and the stabilization measure must be likely to give companies the ability to be self-sufficient
and to continue as a going concern after the end of the COVID-19 pandemic.

As of 31 December 2019, companies applying for assistance must not have been in financial trouble. They must demonstrate a solid and prudent
business policy and must contribute to the stabilization of chains of production and secure employment. Conditions may be imposed to safeguard
these criteria before funding is granted.

Besides limitations on the use of funds, there will be rules on incurring additional debt, limitations on (variable) compensation of executive board
members and dividend distributions. In addition, measures to avoid distortion of competition and sector specific restructuring conditions can be
imposed. Compliance will be secured by a legally binding commitment, w hichw ill be published, signed by the executive board w ith the consent of
the supervisory board.
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Based on the EU Commission's approval, the WSF is offering the follow ing "standard product” in the form of a silent participation of up to
EUR 100 million:

A

A

> > > > >

> > > >

n

The participation is limited to the amount necessary to compensate for the depletion in capital resulting from the COVID-19 crisis compared to
the equity capital as at the end of 2019.

The grant of the participation is only available until 30 June 2021.
A loss participation is possible.

The maximum term is seven years (w ith an option to extend to 10 years against payment of a special remuneration of 20% of the outstanding
amount).

Profit participation: 4% in year 1; 4.5% in year 2; 3.5% in years 4 and 5; 7% in years 6 and 7; and, thereafter, 9.5%.
The participation in years with losses must be made up in later years.

There will be a prohibition on paying dividends and share buybacks as w ell as a prohibition on granting variable remuneration to board
members or members of the executive management.

The salary of the executive managers may only exceed the 2019 level once 75% of the participation amount has been repaid.
The WSF shall have information rights, but no voting rights.

The participation shall not normally exceed 10% of the company's capital.

Shareholders must participate with a minimum of the amount received as a distribution in 2020.

addition, a second product offered by the WSF is a surety (a form of guarantee) for bank loans.
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Corporate income tax
Taxpayers directly and seriously affected by the Corona crisis may apply for the follow ing tax reliefs:

1. Tax payment deferrals

The payment of taxes that are due in 2020 can be deferred interest-free. The duration of the deferral should generally be three months, but may be
longer in individual cases. The deferral applies to income tax, corporate income tax, trade tax and VAT.

2. Adjustments to tax prepayments

Tax prepayments can be reduced in 2020. This applies to prepayments of income tax, corporate income tax and trade tax.

The advance VAT payment due in case of permanent deadline extensions can be refunded. No special adjustment for taxation based on agreed
fees.

3. Suspension of enforcement measures

Measures to enforce the payment of overdue taxes and taxes becoming due can be waivedthrough the end of 2020. The same applies to late-
payment penalties.

Conditions

In order to determine w hena taxpayer is directly and seriously affected by the Corona crisis, the tax authorities have announced that the measures

shall not be subject to strict conditions. Therefore, they are satisfied w ith plausible information from the taxpayer that the Corona crisis has caused
serious negative impact on his/her economic situation.

Social security/ Employment/Wage taxes / Personal Income Tax
1. Grants and subsidies to employees:

Employers may provide their employees w ith grants and subsidies up to EUR 1,500 between1 March and 31 December 2020. Such grants and
subsidies need to be provided in addition to the salary ow edin any case and need to be recorded in the payroll account. Since the Corona crisis
affects the entire society, it is assumed that there is a reason justifying the grant or subsidy w ithin the meaning of the w age tax guidelines.
Contributions by the employer to short time w orking allow ances are not covered by this tax exemption.



Taxation

COVID-19 Government Intervention Schemes

AECIEE

Home Summary EMEA  AMERICAS AP

2. Subsidies forshort-time w orking compensation:

Employer contributions to short-time w orkcompensation and seasonal short-time w orkcompensation for wage payment periods beginning after
February 29, 2020 and ending before January 1, 2021 are tax-exempt up to 80 % of gross salary in accordance withthe social security treatment.
They must be included in the progression proviso.

3. Facilitations for cross-border commuters

Germany has concluded (temporary) agreements w ith Switzerland, the Netherlands, Belgium, France and Austria in order to regulate the taxation
of cross-border commuters w orking from home during the pandemic.

VAT

Besides the general tax reliefs, w hich also apply for VAT, there are the follow ing special tax reliefs for VAT:

1. The VAT rate for gastronomy will be reduced to 7% for one year from 1 July 2020. Beverages are excluded from this.
2. The VATrates are to be reduced from 19% to 16% and from 7% to 5% from 1 July 2020 to 31 December 2020.
Excise /Importduties

The due date for import VAT is postponed to the 26th of the follow ing month for companies that have already been granted a customs deferral
(zollrechtlicher Zahlungsaufschub). The rules applies to the deferral periods starting on 1 December 2020.

Other taxes

Generally, the measures described above (under CIT) are only applicable forincome tax, corporate income tax, trade tax and V AT. How ever,
some German Federal States have already announced to offer further tax reliefs, e.g., withrespect to real estate transfer tax, inheritance or gift tax.
Whether a certain tax relief is available needs to be checked withrespect to the relevant German Federal State.

In addition the Federal Customs Authority (Bundeszollverw altung) and the German Federal Tax Office (Bundeszentralamt fur Steuern) has been
instructed to apply the above tax reliefs accordingly (details of application are currently still open).
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In the German Reorganization and Transformation Act, deadlines w eretemporarily extended. These extensions of deadlines are now reflected in
the Reorganisation Tax Act for the tax retroactive periods regulated in § 9 and § 20 of the Reorganisation Tax Actin order to ensure that the
deadlines run in parallel. These periods are now tw elve months instead of eight.

1. Investment tax:

Investment tax law Passive breaches of limits for investment funds or special investment funds betw een 1 March and 30 April 2020 do not in
principle constitute a breach of the investment regulations.

2. Trade Tax:

The Tax Office may adjust the advance payments of Trade Tax for the current assessment period, especially in casesin w hichthe tax office
adjusts income tax and corporate tax prepayments. Taxpayers w ho are demonstrably directly and not insignificantly affected may apply for a
reduction of the trade tax base for the purpose of the advance payments until 31 December 2020, stating their circumstances. These applications
are not to be rejected because the taxpayers are not able to prove the value of the damages incurred in detail.

The Bavarian State Office for Taxes has already provided an application form"Tax relief due to the effects of the coronavirus" for dow nload on its
homepage. This formcan be used to apply forinterest-free deferral of taxes and reduction of tax prepayments or the tax base for the purpose of
trade tax prepayments.

3. Tourist tax

Comments

Formal requirements to make use of COVID-19 related reliefs:

The tax reliefs must generally be applied for. The tax offices willnot act automatically. The German Federal States have provided various
application forms for dow nload on their homepages. Applications need to be filed withthe competent tax office or the municipality (w ithrespect to

trade tax).
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Tax returns:

The German Federal States provide for extensions regarding the filing of certain tax returns. Whether such an extension is available needs to be
checked withrespect to the relevant German Federal State.

Further changes envisaged in the draft bill of the Annual Tax Act2020:
1. Extension of the tax loss carryback:

The tax loss carryback for the year 2020 is to be extended to a maximum of EUR 5 million or EUR 10 million (in the case of joint assessment). In
addition, a mechanism is to be introduced so that the loss carryback can be used in the 2019 tax return.

2. Degressive depreciation:

A degressive depreciation of 25%, but no more than 2.5 times the linear depreciation, is to be introduced for movable fixed assets in 2020 and
2021.

3. Trade tax:
In the case of trade tax, the exemption for the addition according to section 8 no. 1 Trade Tax Actis to be increased to EUR 200,000.
4. Extension of deadlines in connection withinvestments:

The reinvestment periods of § 6b German Income Tax Actare to be extended by one year. The deadlines for the use of investment deductions in
accordance with § 7g German Income Tax Actare to be extended by one year.

2
e To read more about this topic, please see this alert: VAT in times of COVID-19 - fasttrack reduction of VAT


https://insightplus.bakermckenzie.com/bm/resilience-recovery-renewal/germany-vat-in-times-of-covid-19-fast-track-reduction-of-vat
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A firstmeasure consisting of a direct grant scheme, accessible to medium and large enterprises w hich are particularly hit by the economic
consequences of the coronavirus outbreak and w hich are active in certain sectors defined by Hungary, has been approved (8 April). The support
per company w ill not exceed EUR 800 000 and the total estimated budget of the scheme is EUR 474 million, as amended fora second time

(17 August). A further amendment changes the deadlines w ithin w hich a supported investment must be completed as w ellas the applicable aid
intensity (7 October). A third amendment extends the application until 30 June 2021 and increases the budget to EUR 614 million (10 November).

A second measure w ith a total estimated budget of EUR 1 billion. This scheme aims to support companies affected by the coronavirus outbreak
through direct grants, loans and equity measures, using EU structural funds for that purpose. The scheme willbe open to all companies, i.e., micro,
small and medium-sized enterprises (SMEs) and large companies, w hich have access to European structural funds and are facing dif ficulties as a
result of the economic impact of the coronavirus outbreak. (17 April) The scheme has been amended to allow for support to micro and small
undertakings that w ere already in difficulty on 31 December 2019 (28 July). A further amendment extends the application until 30 June 2021

(10 November).

A third scheme providing aid in the form of w age subsidies to finance the w age costs of all undertakings that, due to the coronavirus outbreak,
w ould otherw ise lay off researchers and developers. The w age subsidies are provided through direct grants. The total budget is estimated at
EUR 88 million. (17 April)

A fourth EUR 1.55 billion guarantee scheme (approximately HUF 550 billion) to support companies affected by the coronavirus outbreak.

The scheme consists of tw o complementary measures that will be managed and implemented by tw o separate entities. (28 April). Scheme has
been amended on 29 May withregard to calculation of max. loan amount for start-ups, and guarantee premium in case guarantee covers less than
90% of underlying loan. The scheme has been further amended to allow for support to micro and small undertakings that w ere already in difficulty
on 31 December 2019 (28 July). A third amendment extends the application until 30 June 2021 and increases the budget to EUR 3.88 billion

(10 November).

A fifth approval concerning three support measures, with a total budget of around EUR 900 milllion, to support companies affected by the
coronavirus outbreak. Under the three schemes, the public support willtake the form of (i) direct grants, (ii) guarantees on loans, and (iii)
subsidised interest rates for loans, respectively. The measures will be open to small and medium-sized enterprises (SMEs) and large companies.
(29 April)
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The scheme has been amended to allow for support to micro and small undertakings that w ere already in difficulty on 31 December 2019 (28 July).
The scheme has been further amended to increase the budget with EUR 600 million and to allow for a different calculation of the subsidised
interest rates (30 July). A third amendment extends the application until 30 June 2021 (10 November). A further amendment increases the budget
to EUR 2.3 billion (9 December).

A sixth guarantee scheme with at least EUR 283 million guaranteed nominal amount to support companies affected by the coronavirus outbreak.
The scheme will be open to SMEs active in all sectors, but is aimed at the wider agri-food value chain (7 May). The scheme has been amended to
allow for support to micro and small undertakings that w ere already in difficulty on 31 December 2019 (28 July). A further amendment extends the
application until 30 June 2021 and increases the budget to EUR 694 million (10 November).

A seventh measure consisting of aid in the form of direct grants, interest rate subsidies and guarantee fee subsidies for SMEs and large
enterprises active in primary agricultural production; food industry (including agricultural processing and marketing); fisheries and aquaculture;
forestry; game management. The aid willamount to max. EUR 800,000 (EUR 120,000 for aquaculture and fishery or EUR 100,000 for agriculture).
The total budget is estimated at EUR 100 million (20 May). The scheme has been amended to increase the total budget with approx. EUR 99
million and to include support for micro and small enterprises w hich w ere already in difficulty on 31 December 2019 (24 July). A further amendment
extends the application until 30 June 2021 and increases the budget to EUR 226 million (10 November).

An eight measure consisting of aid in the form of equity injections and loans connected to equity (loan or convertible loans) up to a maximum of
EUR 800,000 for SMEs and large enterprises. The estimated budget is EUR 156.3 million (20 May). Some technical amendments and an
increased budget of EUR 280 for the scheme has been approved by the Commission (19 June). The scheme has been amended to allow for
support to micro and small undertakings that w ere already in difficulty on 31 December 2019 (28 July). A further amended increases the budget
with EUR 5.6 million and allow s to provide aid in the form of senior and subordinated loans w ith subsidised interest rates under Section 3.3 of the
Temporary Framew ork (1 October). A third amendment extends the application until 30 June 2021 (10 November).

A ninth measure consisting of direct grants to SMEs up to a maximum of EUR 800,000 covering the financial costs (the interests and handling
fees) related to four loan programs. The total budget is estimated at EUR 60 million (20 May).The scheme has been amended to allow for support
to micro and small undertakings that w ere already in difficulty on 31 December 2019 (28 July) and to extend the scheme to the tourism sector and
increase the total budget to EUR 100 million (13 August).
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A tenth measure consisting of direct grants to SMEs and large enterprises up to a maximum of EUR 800,000 (EUR 100,000/120,000 for
companies active in agriculture and fishery or forestry respectively) for investments aiming to preserve or create new job opportunities.

The total budget is estimated at EUR 153 million (8 June). The scheme has been amended to allow for support to micro and small undertakngs
that w ere already in difficulty on 31 December 2019 (28 July). The scheme has been further amended to allow for direct grants to undertakings to
cover their financial costs in relation to guarantees taken out until 31 December 2020 (guarantee fee subsidies) in addition to direct grants for
investments. The estimated budget of this additional measure is EUR 20.7 million (26 August). A third amendment of the scheme introduces two
additional forms of direct grants to support investments that help to preserve or create new jobs, as wellas a new measure consisting of the
provision of grants to cover the financial costs in relation to existing loans and new loans and guarantees. The total budget for these additional
measures is EUR 7.3 million (13 October). A fourth amendment extends the application until 30 June 2021 and increases the budget to EUR 318
million (10 November). A fifthamendment introduces a new measure in the form of direct grants, equity and loans with a further budget of EUR 2.8
million (16 December).

An eleventh measure consisting of direct grants to large enterprises that have experienced a drop of at least 25% of their turnover due to the
COVID-19 crisis, to compensate forthe profit lost due to the COVID-19 crisis. The total budget is estimated at EUR 145 million (23 June). The
scheme has been amended to increase the budget to EUR 210 million (14 December).

A tw elfth measure consisting of aid to companies active in the aviation sector consisting of fiscal advantages, namely a w age subsidy and the
deferrals and reimbursement for amounts of wage related levies paid. The total estimated budget of the scheme is EUR 23.5 million (7 July).

A thirteenth measure composed of tw o sub-measures aimed at supporting (1) COVID-19 relevant R&D activities, as w ell as (2) investments to
create capacities for the production of products needed to respond to the COVID-19 outbreak. The aid consists of direct grants and the measure
has a total estimated budget of EUR 143 million (10 August). This measure has been amended by increasing its budget with approx. EUR 100
million and by relaxing some of the eligibility criteria (1 October). .A further amendment extends the application until 30 June 2021 and increases
the budget to EUR 291 million (10 November).

A fourteenth measure consisting of a temporary scheme for subordinated loans (Measures A), and recapitalisations in the form of hybrid and equity
instruments (Measures B, C and D). The aid will be granted through the MFB Investment and Transaction Equity Fund and the MFB SMEs Fund.
The total estimated budget is EUR 145 million (20 November).
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EU State Aid A fifteenth measure consisting of four measures, to support employers in the catering, culture, sports and accommodation sectors that have
Approvals experienced a significant reduction in their business activities in November 2020 . The support will take the form of w age subsidies, consisting of:

(i) exemptions fromfiscal obligations born by the employers, and (ii) direct grants amounting to 50% of the employees' gross salary. The total
() budget is EUR 132.5 million (10 December).

A sixteenth measure consisting of a scheme including four measures:

w age subsidies in the form of exemption fromfiscal obligations ("Measure A"), wage subsidies in the form of direct grants ("Measure B"), and a
"compensation scheme for accommodation service providers"”, whichwillbe granted as: (i) support for uncovered fixed costsin the form of direct
grants ("Measure C") and (ii) limited amounts of aid in the form of direct grants ("Measure D"). Total budget is estimated at EUR 132.5 million

(10 December).

Foreign The Hungarian Government with its decree no. 226/2020. (V.25.) ("Decree") introduced a new foreign investment screening regime as of 26 May
Investment 2020 (beside the already existing FIR) with effectuntil 31 December 2020.

Restrictions The Decree established a notification obligation in case of transactions resulting in the acquisition of certain interest or other rights in so-called
strategic companies. The definition of a strategic company extends to companies carrying out a wide range of business activities (listed in Annex 1
of the Decree) that are of strategic importance, suchas in the sectors of energy; transport, communication, banking, finance, insurance,
commercial, health care, defense, constructional engineering, tourism, etc.

Transactions triggering the notification obligation:

1. agreement forthe transfer (based on any title for the transfer of property, including contribution in kind) of the ow nership interest in the
company in w holeor in part for free or for consideration;

2. the adoption of a resolution on the increase of the capital of the company;
the adoption of a resolution on the transformation, merger or demerger of the company; or

4. the establishment of a beneficial use on the share or the business quota of the company by a unilateral declaration.
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Foreign If as a result of any of the listed transactions:

Investment A. Foreign investor (i.e., a natural or legal person outside the European Union (EU), the European Economic Area (EEA), or the Swiss
Restrictions Confederation, furthermore a legal person registered in the EU, the EEA, or the Swiss Confederation, if the person holding the majority interest
in the legal person pursuant to the Civil Code is the citizen of a state outside the EU, the EEA or the Swiss Confederation or is a legal person
or organization registered in such state; "Foreign Investor"):1. directly or indirectly acquires an interest of at least 10% in a strategic company
and the total amount of the investment equals or exceeds HUF 350 million; or directly or indirectly acquires an interest of 15%, 20% or 50% in
a Strategic Company or as a result of the transaction the combined interest of the Foreign Investors would exceed 25%;

B. The right of the use or operation of the infrastructure, equipment, or assets that are essential for carrying out the activities of the strategic
company are assigned or encumbered (such as by the establishment of a lien thereon), if the above is acquired by the Foreign Investor or a
legal person or organization in w hichthe Foreign Investor directly or indirectly holds a controlling interest;

C. The Foreign Investor or a legal person or other organization registered in a member state of the EU other than Hungary, in the member state
of the EEA or in the Swiss Confederation, directly or indirectly acquires a majority interest pursuant to the Civil Code in a strategic company. It
is important to note that this section of the Decree does not apply only on Foreign Investors, but to entities from the EU that are outside
Hungary, fromthe EEA or from Switzerland, regardless of w hether they w ould qualify as Foreign Investors based on the nationality of the
ultimate ow ners.

As general rule the notification shall be submitted by the Foreign Investor, to the Minister responsible for Innovation and Technology, w ithin 10
days fromthe coming into effect of the respective transaction. It is to be noted that legal representation in the notification proceeding is required.

Failure to comply withthe provisions of the Decree may result in an administrative fine for the
1. on the natural person Foreign Investor, exceeding HUF 100,000, or

2. on alegal person Foreign Investor or other organization Foreign Investor exceeding 1% of the net income in the previous financial year of the
Strategic Company affected by the transaction, up to but not exceeding double the value of the transaction, taking into consideration all the
circumstances of the case.
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It is also important to note that requests for registration in the membership lists or the shareholders' lists of the strategic companies may only be
submitted in the possession of an acknow ledgement. In the absence of an acknow ledgement, or in case of a prohibitive decision, the acquiring
party cannot be registered in the membership list or in the shareholders' list, and therefore cannot exercise any rights tow ards the strategic
company pursuant to the interest acquired in the course of the transaction serving as basis for the notification. How ever the Decree does not
contain provisions on the interpretation of the enforcement ban in case of the acquisition of indirect interest.

The Hungarian government ordered a debt moratorium on 18 March 2020 by a framew ork decree (Gov. Decree no. 47/2020 (ll. 18.); the
"Framew ork Regulation"). The detailed regulation (Gov. Decree no. 62/2020 (lil. 24.); the "Detailed Regulation") w as then issued on
24 March 2020, implementing and further specifying the provisions of the Framew ork Regulation.

The debt moratorium applies with respect to all credit facilities, loans and financial leases granted by financial institutions. During the moratorium
neither principal amounts, nor interests or fees become due and payable if these are based on financial services provided before the start of the
moratorium, i.e., 18 March EOD. Based on a non-binding governmental communication, w e understand that the moratorium does not apply to
liabilities that became due and payable by reason of a termination of contract falling before the start of the moratorium. We understand that during
the moratorium creditors are not barred fromterminating contracts based on legal grounds different from non-payment.

Pursuant to paragraph 2 of the Detailed Regulation, interests accruing during the term of the moratorium cannot be capitalised to the principal loan
amount (neither during nor after the term of the moratorium).Follow ing the moratorium, the interests accrued during the debt moratorium must be
paid up before the extended maturity date in even annual instalments together withthe due loan instalments. The moratorium is set to expire on 31
December 2020, w hich date may be prolonged by the government. The term of loans and other facilities may be further prolonged in addition to the
prolongation of cca. 9 months (i.e., the term of moratorium) in order to cap the payment instalments after the moratorium, i.e., the repayment
schedule could be shifted by a longer period than the term of the moratorium.

The government announced tax reliefs and its intention to provide further financial support for the sectors significantly aff ected by the economic
effects of the COVID-19 pandemic. Businesses of certain sectors and of certain tax regimes (Fixed-Rate Tax of Low Tax-Bracket Enterprises and
Small Business Tax) w ere offered a total or partial exemption of tax and social contributions of the employer. Tax reliefs are significant in the travel
industry, the restaurant and entertainment sector, the casinos, the film and the sport industry.

Creditors and debtors are freeto file for insolvency proceedings.
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The Hungarian government ordered a debt moratorium on 18 March 2020 by a framew ork decree (Gov. Decree no. 47/2020 (ll. 18.); the
"Framew ork Regulation"). The detailed regulation (Gov. Decree no. 62/2020 (lll. 24.); the "Detailed Regulation”) w as then issued on
24 March 2020, implementing and further specifying the provisions of the Framew ork Regulation.

The debt moratorium applies with respect to all credit facilities, loans and financial leases granted by financial institutions. During the moratorium
neither principal amounts, nor interests or fees become due and payable if these are based on financial services provided before the start of the
moratorium, i.e., 18 March EOD. Based on a non-binding governmental communication, w e understand that the moratorium does not apply to
liabilities that became due and payable by reason of a termination of contract falling before the start of the moratorium. We understand that during
the moratorium creditors are not barred fromterminating contracts based on legal grounds different from non-payment.

Pursuant to paragraph 2 of the Detailed Regulation, interests accruing during the term of the moratorium cannot be capitalised to the principal loan
amount (neither during nor after the term of the moratorium).Follow ing the moratorium, the interests accrued during the debt moratorium must be
paid up before the extended maturity date in even annual instalments together withthe due loan instalments. The moratorium is set to expire on 31
December 2020, w hich date may be prolonged by the government. The term of loans and other facilities may be further prolonged in addition to the
prolongation of cca. 9 months (i.e., the term of moratorium) in order to cap the payment instalments after the moratorium, i.e., the repayment
schedule could be shifted by a longer period than the term of the moratorium.

The government announced tax reliefs and its intention to provide further financial support for the sectors significantly aff ected by the economic
effects of the COVID-19 pandemic. Businesses of certain sectors and of certain tax regimes (Fixed-Rate Tax of Low Tax-Bracket Enterprises and
Small Business Tax) w ere offered a total or partial exemption of tax and social contributions of the employer. Tax reliefs are significant in the travel
industry, the restaurant and entertainment sector, the casinos, the film and the sport industry.

Creditors and debtors are freeto file for insolvency proceedings.
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Restructuring
& Insolvency

Taxation

No new nor amended insolvency provisions have been introduced as a result of the COVID-19 pandemic and, currently, none are anticipated or
being discussed.

A debt moratorium w as introduced by the Hungarian government on 18 March 2020. How ever, the debt moratorium does not, in principle, affect
companies already under liquidation or bankruptcy proceedings. Tax relief, subsidized credit programs and regional financial state support are
being launched to counter the negative economic effects of COVID-19.

No (semi-) equity measures have been announced.

Corporate income tax

N/A

Social security/ Employment/Wage taxes / Personal Income Tax

N/A

VAT

Currently the Hungarian Government has not announced yet any tax measures in connection with VAT.
Excise /Importduties

N/A
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Taxation Other Taxes

The Government w ill adopt detailed rules in further decrees, w hich are expected to be adopted in the coming days. The followingrules are effective
from 19 March 2020 in the sectors listed below, for March, April, May and June 2020:

A Employers shall be exempt from payment of social contribution tax and vocational training contributions in respect of employed persons; and

A Only health insurance contributions in kind shall be paid, and no other dues or charges of the employees' w ages are due. Heath insurance
contributions in kind may not exceed the monthly amount of the health care contribution (HUF 7,710).

These facilitations apply in the follow ing sectors:
tourism

catering

entertainment

gambling

film industry

performer

event organizer, and

> > > > > > > >

sports service providers
Comments

For the period from 1 March 2020 to 30 June 2020, those liable to pay the tourism development contribution shall be exempt fromthe payment of
the mentioned contribution, and no tourism development contribution shall be declared or established during the period concerned.

the mentioned contribution, and no tourism development contribution shall be declared or established during the period concerned.












































































































































































































































































































































































































































































































































































































































































































































































































































































