
2713079-v1\SYDDMS 

 

Legal Alert 
5 APRIL 2016 

Download Contact us Visit our website 

Four changes financial advisers need to know about 

The Federal Government has recently made four changes to the Corporations Act 2001 (Act) through 

the Corporations Amendment (Financial Advice Measures) Act 2016. They are as follows:  

1.  Extension of 'best interests' duty to consumer credit insurance 

The Federal Government has amended section 961B(3) of the Act, extending the 'best interests' duty to 

not only basic banking products and general insurance products, but also to consumer credit insurance.  

2. Restructure of conflicted remuneration framework so that advisers have less access 
to benefits  

There have been two important changes to the structure of conflicted remuneration:  

a) The new s963B(4) allows regulations to be passed, which can amend when a benefit may be 

deemed as conflicted remuneration. This may result in advisers acquiring less benefits; and 

b) The Federal Government amended section 963C(c)(ii) to allow for more training and education 

benefits without them being considered conflicted remuneration. This broader provision means 

that there will be more education and training benefits, which ASIC will not consider as 

conflicted remuneration. 

3.  Opt-in Renewal Notice up to 60 days 

Clients need to receive opt-in notices within 60 days after their renewal notice day. Previously, the 

notice period was limited to 30 days.  

4.  Fee Disclosure Statements up to 60 days   

The Federal Government has amended legislation, so that clients only need to receive their fee 

disclosure statement within 60 days after their disclosure date. As was the case with opt-in notices, the 

notice period used to be only 30 days.   
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More information? 

Companies should amend their processes and documentation to reflect the recent changes. For further 

information on the recent amendments, please contact Astrid Raetze.  
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This email is sent by Baker & McKenzie (ABN 32 266 778 912), an Australian partnership and member of Baker & McKenzie International, a 
Swiss Verein. This communication has been prepared for the general information of clients and professional associates of Baker & McKenzie. 
You should not rely on the contents. It is not legal advice and should not be regarded as a substitute for legal advice. 

The contents may contain copyright. Personal information contained in communications with Baker & McKenzie is subject to our Privacy Policy and the 
obligations of the Privacy Act. Emails sent to Baker & McKenzie are subject to automated email filtering. Should you receive this email in error, please 
telephone us on +61 2 9225 0200 or email our Helpdesk. 

Before you send email to Baker & McKenzie, please be aware that your communications with us through this message will not create a lawyer-client 
relationship with us. Do not send us any information that you or anyone else considers to be confidential or secret unless we have first agreed to be your 
lawyers in that matter. Any information you send us before we agree to be your lawyers cannot be protected from disclosure. 

Baker & McKenzie International is a Swiss Verein with member law firms around the world. In accordance with the common terminology used in 
professional service organizations, reference to a "partner" means a person who is a partner, or equivalent, in such a law firm. Similarly, reference to an 
"office" means an office of any such law firm. This may qualify as "Attorney Advertising" requiring notice in some jurisdictions. Prior results do not 
guarantee a similar outcome. 

Thank you. 
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