
GDP growth will continue to slow as Colombia faces two major challenges: reducing its fiscal and external deficits against a backdrop of weak 

commodity prices and tempering high inflation following the strongest El Niño phenomena on record. These factors have forced BanRep to 

aggressively raise interest rates, which will undermine transactional activity in 2017 and 2018. As inflationary pressure and monetary policy 

ease, however, M&A and equity activity should rebound, aided by the region's improved economic outlook and rising commodity prices.
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*The Transaction Attractiveness Indicator is an overall score calculated 
using a weighted average of the 10 factors included in the chart above. 
The score reflects the attractiveness of a country's current environment 
for M&A and IPO activity on a scale from 0 to 10. It's based on past 
transactional activity in that country and data on key economic, financial 
and regulatory factors that drive M&A and IPO activity. Because many of 
these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.


