
Political risk in Brazil has subsided and the new government has taken steps to restore fiscal credibility. This has improved market confidence, 

supported the exchange rate and enabled the Central Bank of Brazil to cut interest rates for the first time in four years. But Brazil continues 

to face economic policy challenges, such as the need for tax, pension and labor law reforms to boost its manufacturing and export 

competitiveness. Without continued progress, Brazil's transactional activity will likely fall below our forecast.
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*The Transaction Attractiveness Indicator is an overall score calculated 
using a weighted average of the 10 factors included in the chart above. 
The score reflects the attractiveness of a country's current environment 
for M&A and IPO activity on a scale from 0 to 10. It's based on past 
transactional activity in that country and data on key economic, financial 
and regulatory factors that drive M&A and IPO activity. Because many of 
these factors change slowly over time, a country's current score is a strong 
indicator of whether it will have the right features to attract transactional 
activity in the future.


